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Sundaram Long Term Tax Advantage Fund Series-lli

Offer of units at NAV

This Key Information Memorandum sets forth the information that a prospective investor ought to know before investing. For further details of
the scheme / mutual fund, detailed risk factors, rights of and services for investors, due diligence certificate of Sundaram Asset Management,
key personnel, penalties & pending litigations, and associate transactions, to name a few, investors must, refer to the Statement of Additional
Information/Scheme Information Document available free of cost at offices of Sundaram Asset Management, Investor Service Centres, distribu-
tors and at www.sundarammutual.com. The Scheme particulars have been prepared in accordance with the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996, as amended till date, and filed with the Securities and Exchange Board of India (SEBI). The units being
offered for public subscription have neither been approved or disapproved by SEBI, nor has SEBI certified the accuracy or adequacy of this KIM.
This KIM is dated September 30, 2025. Please read the relevant SEBI-mandated documents carefully before investing. By filling and
signing this application form, applicants are deemed to have understood and accepted the terms of the offer.

Fund Name/Type Sundaram Long Term Tax Advantage Fund Series-IIl
A close ended equity linked saving scheme with a statutory lock in of 3 years and tax benefit
Investment Objective the investment objective of the scheme is to generate capital appreciation over a period of ten years by investing predominantly in equity

and equity-related instruments of companies along with income tax benefit. however, there is no guarantee or assurance that the investment
objective of the scheme will be achieved

No Guarantee: There is no guarantee or assurance that the investment objective of the scheme will be achieved. Investors are neither being
offered any guaranteed / indicated returns nor any guarantee on repayment of capital by the Schemes. There is also no guarantee of capital
or return either by the mutual fund or by the sponsor or by the Asset management Company.

Maturity Period Sundaram Long Term Tax Advantage Fund Series IIl, with tenure of 10 years from the date of allotment. The Maturity date is reckoned
from the date of allotment. If the Maturity date is not a business day, the subsequent business day shall be considered as the maturity day
for the Scheme.

Asset Allocation Pattern Asset Class Minimum Allocation Maximum Allocation Risk Profile
Equity & equity-related securities™ 80% 100% High
Fixed Income and Money Market securities 0% 20% Low to Medium

*Equity-related securities shall include Cumulative Convertible Preference shares, fully Convertible Debentures and fully Convertible bonds of
Companies. It shall also include partly Convertible Debentures and bonds including those issued on rights basis subject to the condition that,
as far as possible, the non-convertible portion of the debentures so acquired or subscribed, shall be disinvested within a period of twelve
months in accordance with ELSS guidelines.

The scheme will adhere to the requirements of Equity-Linked Savings Scheme (ELSS), 2005 notified by Central Government in terms of
clause (xii) of Section 80C (2) of the Income Tax Act, 1961 on November 03, 2005. Accordingly, in conformity with the requirements of
Equity-Linked Savings Scheme (ELSS), under normal circumstances, a minimum of 80% of the funds of this Scheme will be invested in
equities or equity related instruments. The balance portion would be invested in debt and money market instruments. The Scheme shall
invest in Fixed Income / money market securities which mature on or before the maturity date of the scheme. The cumulative gross exposure
to equity, debt, money market instruments shall not exceed 100% of the net assets of the scheme

The scheme will not invest in securitised debt. The Scheme shall not invest in ADR/GDR/overseas securities. The scheme shall not engage
in securities lending and short selling. The scheme shall not invest in repo in corporate bond. The scheme shall not invest in Derivatives.
Pending deployment and in line with the investment objective, the funds of the Scheme pertaining to equity portion may be invested in short-
term money market instruments or other liquid instruments or both.

For the fixed income portion, the funds of the Scheme may be invested, pending deployment and in line with the investment objective, in
short-term deposits with scheduled commercial banks in accordance with SEBI Circulars SEBI/IMD/CIR No.9/20306/03 dated November
12, 2003 and SEBI/IMD/Cir No.1/91171/07 dated April 16, 2007.

The Scheme shall commence investment only on completion of the New Fund Offer period according to its investment objective.
Investment in CBLO before the closure of NFO: In accordance with SEBI circular no. SEBI/hO/IMD/DF2/CIR/P/2016/42, dated March 18,
2016, the scheme may deploy the NFO proceeds in CBLO before the closure of NFO period. The appreciation received from investment in
GBLO shall be passed on to investors. In case if the scheme is not able to garner the minimum subscription amount during the NFO period
the interest earned upon investment of NFO proceeds in CBLO shall be returned to investors, in proportion of their investments, along-with
the refund of the subscription amount. The AMC shall not charge any investment management and advisory fees on funds deployed in
CBLOs during the NFO period.

Portfolio rebalancing/Changes in Investment Pattern: Subject to SEBI Regulations, the asset allocation pattern may change from time
to time for a short term and for defensive considerations, keeping in view the market conditions/ applicable regulations/political & economic
factors, the perception of the Investment Manager; the intention being at all times to seek to protect the interests of the Unit holders.
Rebalancing across sectors and stocks based on valuation levels relative to growth shall be a dynamic exercise, as this is crucial to
performance.

The fund manager of the Scheme shall examine factors such as the overall macro-economic conditions, valuation levels, sector-specific
factors, company-specific factors and trends in liquidity, to name a few, and reduce the equity exposure, if warranted, to lower levels and
raise the fixed income component of the portfolio as a tactical call.

The fund manager shall seek to raise the equity exposure if the environment is conducive. This process of rebalancing may take place in a
dynamic manner on a regular basis. Cash calls (with deployment in appropriate money-market and fixedincome securities), changes in the
degree of overweight and underweight to sectors and changes in allocation levels to stocks with varying attributes be used to balance the
portfolio. if the macro-economic conditions and market levels warrant, the fund manager may on an exceptional basis, increase or reduce
the equity exposure and correspondingly reduce or increase the fixed-income component of the portfolio beyond the asset allocation
boundary and market cap indicated in the table for normal circumstances. Such an allocation in exceptional circumstances shall be adopted
with the approval of the Executive Committee of Sundaram Asset Management. In the event of the asset allocation falling outside the limits
specified in the asset allocation table due to any of the aforesaid events, the Fund Manager shall rebalance the same within 30 days. The
Executive committeeof the Investment Manager, shall then decide on the course of action. However, at all times the portfolio will adhere to
the overall investment objectives of the Scheme.

Investment Strategy The focus of this Scheme is to give optimum returns in the medium to long term with a diversified portfolio of micro-cap stocks. There is no
fixed thumb rule as to what constitutes a micro-cap stock, the fund is fixing the universe using the threshold of stocks with a market cap
equal to or lower than that of the 301st stock by market cap on the NSE. A portion of the Scheme’s assets would be invested in relatively
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liquid large capitalisation stocks. Investments may also be made in Initial Public Offerings, Medium and Small Capitalisation stocks and

unlisted securities. The fund may also from time to time invest in unrated and non publicly offered illiquid securities. The fund has a policy of

internal valuation of all debt investments and such investments will be made subject to necessary approvals.

1. We define Micro cap as those stocks whose market capitalisation is equal to or lower than the 301st stock by market cap (after sorting
the stocks in descending order of market cap) on the National Stock Exchange of India. We believe our universe of investable stocks
is between 301 and 700 - i.e. a total of 400 stocks. The aggregate market capitalization of these 400 stocks is Rs 6.50 lakh crores
and their average trading volumes (10 day trading average, source, Bloomberg) is 10,81,000 with the largest trading volume of 5 crore
shares and smallest trading volume of 1275. Leaving out the bottom 100 least liquid stocks the trading volume of the 300th stock in the
universe of 400 stocks is 29,000. As our portfolio is most likely to be confined towards the larger end of the Universe we feel that there
will be adequate liquidity for the portfolio.

2. QOur portfolio will consist of around 50 stocks and one of the criteria for selecting a stock will be liquidity (i.e. adequate trading volumes).
We will ensure that only stocks with adequate trading volume will be purchased. (Adequate trading volume will be defined as trading
volume sufficient to exit the stock in its entirety within 15 days based on the 10 day trading volume prior to the date of purchase). We
have an in-house risk management team who will monitor the trading volumes of each of the stocks on a daily basis and will red flag
any potential cause for concern if the trading volumes were to fall for any reason. Once a stock has been red flagged we will have an
Investment committee meeting comprising of the Fund Manager, the CEO, the MD and Head of Operations and the committee will
decide if we need to exit the stock.

3. We will also ensure on an ongoing basis that the entire portfolio can be liquidated within 30 days assuming 50% of the average trading
volume of the stocks.

4. We will ensure that the initial redemptions post expiry of the 3 year lock in is made substantially out of the lesser liquid stocks in the
portfolio thereby ensuring that the residual investments in the Fund have those stocks with the highest liquidity”.

In the event of deviations, the fund manager will carry out rebalancing within 30 days.

The fund shall follow a combination of Top-down and Bottom-up approach to investing in equity and equity related investments. Investments

will be pursued in select macro themes, which cut across various industries and sub sectors (e.g. Restructuring, Infrastructure spending,

Skilled labour, etc.). Within such a framework, the emphasis will be on investing in companies with quality management unique business

strength, sustainable medium/long term growth and reasonable valuations.

The Investment Manager will keep in mind the Investment Objective of the Scheme and the applicable Regulations/Equity-Linked Savings

Scheme Guidelines.

Risk Mitigation

The risk of concentration in the portfolio shall be mitigated by having internal fund management guidelines that provide for single-stock -
subject to the SEBI prescribed limit of 10% - and sector exposure limits. The adherence shall be monitored by the Risk Management team
that reports to the Managing Director of Sundaram Asset Management. Deviation if any, from the limit will have to approved by the Managing
Director subject to rustication by the fund manager and will also, if required, be brought to the notice of the Risk Management Committee at
the board level.

An independent risk management team is in place to oversee and monitor portfolio risk on a day-to-day basis. Internal risk control guidelines
are in place and the portfolio contours are tracked on a daily basis to ensure adherence. Any deviation is brought to the notice of the
Managing Director and the fund manager for corrective action. Follow up actions are made to ensure that the deviation is corrected within
the time period prescribed in internal risk control guidelines. Adherence to limits from SEBI Regulations as well as stipulations in the Scheme
Information Document is monitored by the compliance team.

Risk management: As investing requires disciplined risk management, the Investment Manager would be primarily responsible to incorporate
adequate safeguards for controlling risks in the portfolio construction process. In addition to this the Investment Manager has a formal Risk
Management frame work which comprises of:

Risk officer: Risk Management Department oversees and monitors portfolio risk on a day-to-day basis. Internal risk control guidelines are
in place and the portfolio contours are tracked on a daily basis to ensure adherence. Any deviation is brought to the notice of the Managing
Director, Head Equity and the fund manager. Follow up actions are made to ensure that the deviation is corrected within the time period
prescribed in internal risk control guidelines. Adherence to limits from SEBI regulation as well as stipulations in the Scheme Information
Document is monitored by the compliance team. The Risk Officer reports to the Managing Director.

Committee monitoring Risk Management: The Board of Sundaram Asset Management has constituted a Committee comprising
Managing Director & Two Independent Directors to monitor risk management. The Heads of Equity and Fixed Income, the Risk Analyst and
the CEO will be the permanent invitees to the Committee. The Compliance Officer acts as the secretary to the committee. The Committee
will review the risk guidelines with respect to equity and fixed income funds, check deviations from set limits of investments, set/modify the
limits of counter party exposure, review exceptions and overrides and suggest improvements to the framework/formats.

Role of the Committee: Committee will approve the:

¢ Guidelines in the Universe of securities

Global Issuer limits (including limit per maturity)

Counterparty limits

Revised existing issuer and counterparty limits

Limits applicable to each fund such as Credit Diversification ratio, Duration Limit, WAM Limit, Maximum Maturity Limit, Liquidity Risk
Limits, Valuation Risk Limits, Risk Grade Limits etc.

Risk Guidelines: Sundaram Asset Management has internal investment norms and risk guidelines for equity and debt investments. Also
fund specific guidelines are in place.

Risk Control: Risk control is customized by product according to the level of risk the fund can expose investors to, as specified in the
investment mandate.

Risk Profile

Mutual Fund Units involve investment risks including the possible loss of principal. Please read the Statement of Additional Information and
Scheme Information Document carefully for details on risk factors before investment.

Plans and Options

Plans: Regular Plan and Direct Plan
Options: Growth, IDCW Payout. If investment option is not indicated the default option will be Growth.
All plans and options available for offer of the scheme will have the same portfolio

Direct Plan is only for investors who purchase /subscribe Units into the Scheme directly with the Fund and is not available for investors who
route their investments through a Distributor.

All categories of investors (whether existing or new Unitholders) as permitted to invest in this scheme are eligible to subscribe under Direct
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Plan. Investments under Direct Plan can be made through various modes offered by the Fund for investing directly with the Fund {except
Stock Exchange Platform(s) and all other Platform(s) where investors’ applications for subscription of units are routed through Distributors}.

The expense ratio of Direct Plan shall be lower than that of the Regular Plan as it shall exclude distribution expenses, commission, etc. No
commission for distribution of Units will be paid / charged under Direct Plan. The direct plan will also have a separate NAV.

Investors wishing to subscribe under Direct Plan of a Scheme will have to indicate “Direct Plan” against the Scheme name in the application
form.

The following matrix will be applied for processing the applications in the Regular or Direct Plan:

Plan under which
units will be allotted

Broker Code mentioned Plan mentioned
by the investor by the investor

Not mentioned Not mentioned Direct Plan
Not mentioned Direct Direct Plan
Not mentioned Regular Direct Plan
Mentioned Direct Direct Plan
Direct Not Mentioned Direct Plan
Direct Regular Direct Plan
Mentioned Regular Regular Plan
Mentioned Not Mentioned Regular Plan

In cases of wrong/ invalid/ incomplete ARN codes mentioned on the application form, the application shall be processed under Direct Plan.
Growth option: Investors who prefer to accumulate the income and also do not have a need to receive the cash flow to meet specificfinancial
goals can opt for the growth option. The income earned on the units will remain invested in the Scheme and will be reflected in the Net Asset
Value. No dividend will be declared under this option. If units of this option are held as a capital asset for a period of at least 12 months from
the date of allotment, income from such units will be treated as long-term capital gains for tax purposes.

IDCW option: Unit holders opting for the IDCW Option will only receive dividend. All unit holders whose names appear in the Register of
the Scheme/ Statement of beneficial owners maintained by the Depositories in the IDCW Option category as on the Record Date will be
entitled to the dividend. The details of the Record Date for any Dividend that may be declared will be notified through the Stock Exchange
where the Units are listed/ designated investor service centers/ newspapers.

Investors may note that where the Units are held in Demat Form, detalils of any change in address / bank details are to be provided to the
respective Depository Participant for the purpose of dividend payment. The dividend payment will be subject to the distribution tax, if any,
payable by the Mutual Fund as per the Income Tax Act or other laws in force. After the record date for distribution of dividend, the NAV per
unit may decline to the extent of the payout and distribution tax, if any.

The Investment Manager shall dispatch the dividend cheque/warrant to unit holders within 7 days of declaration of dividend. The cheques/
warrant will be drawn in the name of the sole/first holder and will be posted/mailed to the address indicated by the investor in the application
form. Investors are required to provide bank account details - the name of the bank, branch and account number - in the application form.
Dividend payment may also be done by Direct Credit subject to availability of necessary facility at each location. For further detalils please
refer to the Application Form.

Applicable NAV (after the
scheme opens for repurchase
and sale)

Being a Closed End Scheme, there will be no allotment or Switch-in on an ongoing basis.n amount):

The Scheme will offer redemption / Switch out on every business day at NAV based prices after the lock - in period of three years from the

date of allotment.

Cut off timing shall be as per the following details:

e For redemption/switch request received before 3.00 pm on any business day, the closing NAV of the day of receipt of application.

e For redemption/switch request received after 3.00 pm on any business day, the closing NAV of next business day after the receipt of
application.

Applications received by post will be deemed to have been submitted on the date of receipt at the registrar’s end. The repurchase price for

the above will be based on the prospective NAV of the following day and it will incorporate the applicable exit load, if any. In case the offices

of the AMC or the registrars or the Official Points of Acceptance are closed for any reason the repurchase date will be taken as the date of

the next business day.

Minimum Application/

Redemption/switch-out is permitted after the lock in period of 3 years from the date of allotment. The minimum amount of Redemption/

Repurchase Amount switch-out would be Rs. 500/- or 50 Units or account balance whichever is lower.
In the event of the death of the assessee, the nominee or legal heir, as the case may be, shall be able to withdraw the investment only after
the completion of one year from the date of allotment of the units to the assessee or anytime thereafter.

Despatch of Redemption Investors may submit redemption requests after the three year lock in period. On maturity of the scheme (which is ten years from the

Proceeds allotment date), the units shall be automatically redeemed. The redemption proceeds shall be mailed to the investors within ten working
days.

Benchmark BSE 500 TRI

Income Distribution Policy

The Trustee Company reserves the right to distribute income to investors in IDCW options subject to availability

of distributable surplus. Any distribution and frequency of distribution will be entirely at the discretion of the trustee.

SEBI vide its circular no. SEBI/HO/IMD/DF2/CIR/P/2021/024 dated March 04, 2021 has modified the procedure for declaration of IDCW
up to monthly frequency. In compliance with the aforesaid SEBI Circular, the Board of Directors of Sundaram Asset Management Company
Limited (“AMC”) and Sundaram Trustee Company Limited (“Trustees”) have approved the delegation of authority to the CEO of the Company
to declare and decide the quantum of IDCW up to monthly frequency.

The AMC shall issue notice to the public, communicating the decision about the IDCW including the record date in one English daily
newspaper having nation wide circulation as well as in a newspaper published in the language of the region where the Head Office of the
Mutual Fund is situated.

However, the requirement of giving notice shall not be applicable for IDCW Options having frequency up to one month

Unit holders opting for the IDCW Option only will be eligible to receive IDCWs. All unit holders whose names appear in the Register of
the Scheme in the IDCW Option category as on the Record Date will be entitled to the IDCW. The IDCW payment will be subject to the
distribution tax, if any, payable by the Mutual Fund as per the Income Tax Act or other laws in force.

Effect of IDCW: In the IDCW option, after the record date for distribution of IDCW, the NAV per unit will decline to the extent of the pay out
and distribution tax, if any. IDCW will be paid within 7 working days from date of declaration.
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Post declaration of IDCW the NAV of the Units under the in IDCW option will stand reduced by the amount of IDCW declared and applicable
IDCW distribution tax/any other statutory levy.

In case of delay, the Investment Manager will be liable to pay interest to the unit holders at such rate as may be specified by SEBI for the
period of such delay. The prescribed rate at present is 15% per annum. However if Bank Details are not properly provided by the Investor,
the provision regarding payment of interest for delay will not apply.

Fund Manager

Rohit Seksaria
The Trustee reserves the right to change the fund managers of the scheme.

Name of the Trustee Sundaram Trustee Company Ltd
Company
Performance Refer page 11 of this document

Additional Scheme

Portfolio Related Disclosures (as on September 30, 2025)

Load Structure

Related Disclosures Portfolio-Top 10 Holdings (Issuer-Wise)
Issuer % to NAV
Aster DM Healthcare Ltd 5.97%
Affle (India) Ltd 5.55%
KSB LTD 4.54%
TVS Holdings Ltd 4.38%
Safari Industries (India) Ltd 4.01%
Sapphire Foods India Ltd 3.93%
Ujjivan Small Finance Bank Ltd 3.711%
CSB Bank Ltd 3.69%
KEI Industries Ltd 3.65%
Green Panel Industries Ltd 3.48%
Total 42.9%
Sector Allocation % to NAV
Industrial Products 11.5%
Finance 10.1%
Banks 9.9%
Pharmaceuticals & Biotechnology 9.7%
Consumer Durables 9.6%
It - Services 7.0%
Healthcare Services 6.0%
Leisure Services 5.6%
Capital Markets 5.5%
It - Software 4.0%
Chemicals & Petrochemicals 2.6%
Cement & Cement Products 2.5%
Entertainment 2.2%
Realty 2.2%
Other Consumer Services 2.1%
Ferrous Metals 1.4%
Textiles & Apparels 11%
Auto Components 0.4%
Cash/Others 6.6%
Total 100.0
Portfolio Turnover Ratio -Last 1 Year: 26%

Expenses of the Scheme Entry Load: Nil.

Exit Load: Not applicable.

Please note that buying and selling the units of the scheme on the stock exchange is based on market price. However, investors will have
to bear the cost of brokerage and applicable taxes on the brokerage and other relevant charges as applicable for transacting on secondary
market.

Annual Scheme
Recurring Expenses

1. The total annual recurring expenses of the Scheme, excluding deferred revenue expenditure written off, issue or redemption expenses,
but including the investment management and advisory fee that can be charged to the scheme shall be within the limits specified in
Regulation 52 of SEBI (Mutual Funds) Regulations. Expenses incurred in excess of the permitted limits shall be borne by the
Investment Manager or the Trustee or the Sponsor.

The expenses chargeable to the scheme shall include investment management & advisory fee, Trustee fee, custodian fee, Registrar and
Transfer Agent fee, Audit fee, Marketing and Selling expenses and other expenses (including listing fee) as listed in the table below:

Expense Head % of daily Net Assets

Investment Management and Advisory Fees

Trustee fee Audit fees Custodian fees RTA Fees

Marketing & Selling expense incl. agent commission Cost related to investor communications

Cost of fund transfer from location to location

Cost of providing account statements and dividend redemption cheques and warrants

Costs of statutory Advertisements Upto 1.25%

Cost towards investor education & awareness (at least 2 bps)

Brokerage & transaction cost over and above 12 bps for cash market trades
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Service tax on expenses other than investment and advisory fees

Service tax on brokerage and transaction cost Other Expenses

Maximum total expense ratio (TER) permissible under Regulation 52 (4) and (6) (c) Upto 1.25%

As per Regulation

in case of close ended and interval schemes,

(i) the total expense ratio of equity oriented scheme(s) shall not exceed 1.25 per cent of the dalily net assets of the scheme.

Note: The above percentage is based on the prevailing expenses ratio. Any change in the above mentioned distribution
expenses/commission will be replaced while filing the final SID.

Sundaram Asset Management reserves the right to charge different heads of expenses, both inter-se or in total, within the overall limits
as specified in the table above.

2. Brokerage and transaction costs which are incurred for execution of trades and included in the cost of investment shall be charged
to the Scheme(s) in addition to the total expense limits prescribed under Regulation 52 of the SEBI (Mutual Funds) Regulations.
These expenses shall not exceed 0.12% of the value of trades in case of cash market transactions. Payment towards brokerage and
transaction cost in excess of 0.12% for cash market transactions shall be charged to the scheme within the maximum limits prescribed
under regulation 52 of the SEBI (Mutual Funds) Regulations, 1996. Any expenditure (including brokerage and transaction cost, if any) in
excess of the prescribed maximum limit shall be borne by the Investment Manager or by the Trustee or Sponsor.

3. The Investment Manager shall set apart at least 0.02% (2 basis points) on the daily net assets of the scheme(s) within the maximum limit
of total expense ratio prescribed under Regulation 52 of SEBI (Mutual Funds) Regulations for initiatives towards investor education and
awareness taken by Sundaram Mutual fund.

4, GST.
- Pursuant to SEBI circular no CIR/IMD/DF/24/2012 dated November 19, 2012, GST on brokerage and transaction cost paid for

execution of trade, if any, shall be within the expenses limit prescribed under Regulation 52 of SEBI (Mutual Funds) Regulations.

- GST on investment management and advisory fee shall be charged to the scheme in addition to the maximum limit of total expense
ratio as prescribed in Regulation 52 of SEBI (Mutual Funds) Regulations.

- GST for services other than investment management and advisory shall be charged to the scheme within the maximum limit of total
expense ratio as prescribed in Regulation 52 of SEBI (Mutual Funds) Regulations.

Any circular/clarification issued by SEBI in regard to expenses chargeable to the Scheme/Plan(s) will automatically become

applicable and will be incorporated in the SID/SAI/KIM accordingly.

Total expenses, including investment management fee (excluding service tax on investment management fee), expressed as percentage of

daily net assets for the year ended September 30, 2025 (unaudited): Regular: 1.41% Direct: 1.18%.

Tax treatment for the
Investors (Unitholders)

The information is provided for general information only. However, in view of the individual nature of the implications, each investor is
advised to consult his or her own tax advisors/authorised dealers with respect to the specific amount of tax and other implications
arising out of his or her participation in the Scheme.

For the Mutual Fund:

Income of Sundaram Mutual Fund: Exempt from Tax

The rates are applicable for the financial year 2025-26 as per the Finance Act, 2025.

Tax Implications on Income distribution under Income Distribution cum Capital Withdrawal(IDCW) Option received by Unit
holders.

Pursuant to SEBI circular no. SEBI/HO/IMD/DF3/CIR/P/2020/194 dated October 05, 2020, there was a change in nomenclature of
Dividend to Income Distribution cum Capital Withdrawal(IDCW) available across all the plans offered by the schemes of the Fund with
effect from April 01, 2021.The Finance Act, 2020 abolished income distribution tax and instead introduced taxing of income from
mutual fund units in the hands of the unit holders.

Income Distributed by a Mutual Fund

IDCW Individual/HUF Domestic Companies NRI
o . 30%AN25%ANN
Equity oriented schemes At applicable slab rates~ 20%
DDYANAA
30%AN256%MN
Other than Equity oriented At applicable slab rates~ ’ ’ 20%
D29 NAAA
~ Kindly refer Income Tax rates for the applicable rates in case of individuals.
Further, tax needs to be deducted at source as detailed below:
Type of Investor Withholding Tax rate Section
Resident@ 10%* 194K
NRI/FPI 20%** or rate as per applicable | 196A™*/196D***
tax treaty™* (whichever is lower)

Tax not deductible if income in respect of units of a mutual fund is below T 10,000 in a financial year.However, on account of
practical difficulties involved due to unique nature of mutual fund investments and different schemes involved, Sundaram Mutual
Fund shall deduct TDS from each dividend declared once it exceeds ¥ 9,000 threshold benefit on cumulative basis in a Financial
year (Consolidate on PAN basis). In case the total TDS exceeds the actual tax liability of any investor, he/she can claim a refund
while filing income-tax return.
TDS will not be deducted in the following cases
o The resident individual (not being a company or firm) can submit Form No. 15G to Mutual Fund for non-deduction
of TDS under section 194K of the Act provided that the tax on his estimated total income (including such income
received from Mutual Fund) of the financial year is NIL and the aggregate income shall not exceed the maximum
amount which is not chargeable to tax i.e Rs.2,50,000/-. However, on account of practical difficulties involved due
to unique nature of mutual fund investments and different schemes involved, Sundaram Mutual Fund shall deduct
TDS from each dividend declared once the cumulative dividend exceeds the Rs. 2,35,000/- threshold in a financial
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year (consolidated on a PAN basis).

o Form 15H to be submitted by a resident individual (aged 60 years or more) for non-deduction of TDS under
section 194K of the Act provided that the tax on his estimated total income (including such income received from
Mutual Fund) of the financial year is NIL.

. Certificate from ITO for lower deduction/NIL deduction of TDS under section 197,

. Entities falling under Circular 18/2017 dated 29th May 2017.
The Form 15G or Form 15H or Certificate from ITO should be submitted on an annual basis at the start of the
financial year at any of the Official Points of Acceptance of Sundaram Mutual Branch or customer care center of
KFin Technologies Ltd.
It may be noted that exemption from tax deduction will be granted only from the date of receipt of Form15G or
Form 15H or Certificate from ITO and any tax deducted and remitted to the government on or before that date
cannot be refunded under any circumstances.
Fresh Form 15G or Form 15H to be submitted again when there is a change in the estimated total income already
declared, even though the investors might have already furnished the forms for the current financial year.

Surcharge to be levied at:

37% on base tax where specified income™ exceeds Rs. 5 crore;

25% where specified income™ exceeds Rs. 2 crore but does not exceed Rs. 5 crore;

15% where total income exceeds Rs. 1 crore but does not exceed Rs. 2 crore; and

10% where total income exceeds Rs. 50 lakhs but does not exceed Rs. 1 crore.

* Specified income - Total income excluding income by way of dividend on shares and short-term capital gains on units of equity

oriented mutual fund schemes and long-term capital gains on mutual fund schemes.

In case total income includes income by way of dividend on shares and short-term capital gains on units of equity oriented

mutual fund schemes and long-term capital gains on mutual fund schemes, the rate of surcharge on the said type of income

not to exceed 15%. In case investor is opting for ‘New Regime’ the rate of surcharge not to exceed 25%.

Further, “Health and Education Cess” is to be levied at 4% on aggregate of base tax and surcharge.

Tax treaty benefit can be claimed subject to fulfilment of stipulated conditions as well as interpretation of Article of relevant tax

treaty.™*  As per the provisions of section 196D of the Act which is specifically applicable in case of FPI/FII, the withholding

tax rate of 20% (plus applicable surcharge and cess) on any income in respect of securities referred to in section 115AD(1)(a)
credited / paid to Fll shall apply. The Finance Act, 2021 inserted a proviso to section 196D(1) of the Act to grant relevant tax
treaty benefits with effect from 1 April 2021 at the time of withholding tax on income with respect to securities of FPIs, subject
to furnishing of tax residency certificate and such other documents as may be required. As per section 196D(2) of the Act,

no TDS shall be made in respect of income by way of capital gain arising from the transfer of securities referred to in section

115AD of the Act.

@ Non linking of PAN with Aadhaar - As per section 139AA of the Income tax Act, 1961 (‘the Act’) read with rule 114AAA of
the Income-tax Rules, 1962, in the case of a resident person, whose PAN has become inoperative due to PAN — Aadhaar not
being linked on or before 30 June 2023 or as extended by Govt., it shall be deemed that he has not furnished the PAN and
tax could be withheld at a higher rate of 20% as per section 206AA of the Act.

Capital Gains
Equity Oriented schemes * Individual/HUF $ Domestic Company © NRI $
Long Term Capital gain ((Units held for more than 12 months) 12 5% 12.5%"* 12.5%™
Short Term Capital Gains (Units held for 12 months or less) 20% 20% 20%

**- On LTCG amount exceeding Rs. 1,25,000. ###- 10% for transfer that takes place before 23.07.2024 8-15% if the transfer takes place before 23.07.2024
Other than equity oriented schemes (otherthan specified mutual fund schemes)

Long Term Capital gain 12.5%

0, 0,
(More than 12 months for listed units and 24 months for . 12.'5 % ) . 12.'5 % ) (withkout
. . (without indexation) (without indexation) . .
unlisted units) indexation)

Short Term Capital Gains: . . 30%A 30%AN/25%AAA/ 30%A
(Less than or equal to 12 months for listed units and 24

months for unlisted units) 229NN
@@ - At the rate of 20% (with indexation) if transfer takes place before 23.07.2024.; $$$ - At the rate of 10% (without indexation) if

transfer takes place before 23.07.2024.
Specified Mutual Fund® Other than Equity Oriented Schemes

Short Term Capital Gains 30%" 30%AN25% NN 30%"

D09 AAAA

Tax Deducted at Source (Applicable only to NRI Investors )

Short term capital gains ® Long term capital gains
Equity Oriented Scheme * 20% 12.5%
Other than Specified Mutual Funds & other than Equity 30%A 19.5%
Qriented Schemes
Specified Mutual Fund Other than Equity Oriented Schemes 30%"
* Income-tax at the rate of 12.5% (without indexation benefit and foreign exchange fluctuation) to be levied on long-term capital

gains exceeding Rs. 1,25,000/- provided transfer of such units is subject to Securities Transaction Tax (‘STT').

Surcharge to be levied at:

37% on base tax where specified income™ exceeds X 5 crore;

25% where specified income™ exceeds X 2 crore but does not exceed X 5 crore;
15% where total income exceeds ¥ 1 crore but does not exceed ¥ 2 crore; and
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° 10% where total income exceeds ¥ 50 lakhs but does not exceed X 1 crore.

In case total income includes income by way of dividend on shares and short-term capital gains on units of equity oriented

mutual fund schemes and long-term capital gains on mutual fund schemes, the rate of surcharge on the said type of income

not to exceed 15%. In case investor is opting for ‘New Regime’ the rate of surcharge not to exceed 25%.

Specified income - Total income excluding income by way of dividend on shares and short-term capital gains on units of equity

oriented mutual fund schemes and long-term capital gains on mutual fund schemes.

Further, Health and Education Cess to be levied at the rate of 4% on aggregate of base tax and surcharge.

$$ As per amendment to Finance Bill, 2023 gains arising on transfer, redemption or maturity of specified mutual funds acquired
on or after 1 April 2023 will deemed to be ‘short-term capital gains’ (regardless of the period of holding). Specified mutual fund
means (a) Mutual fund which invests more than 65 per cent of its total proceeds in debt and money market instruments; or (b)
a fund which invests 65 per cent ormore of its total proceeds in units of a fund referred to in above sub-clause (a).

@ Surcharge at the rate of 7% is levied for domestic corporate unit holders where the income exceeds % 1 crore but less than ¥
10 crores and at the rate of 12%, where income exceeds ¥ 10 crores. However, Taxation Laws (Amendment) Ordinance, 2019
provides for surcharge at flat rate of 10 percent on base tax for the companies opting for lower rate of tax of 22%/15%.

# Short term/ long term capital gain tax (along with applicable Surcharge and “Health and Education Cess”) will be deducted at
the time of redemption/switches of units in case of NRI investors only. Tax treaty benefit can be claimed for withholding tax on
capital gains subject to fulfillment of stipulated conditions.

## The base year for indexation purpose has been shifted from 1981 to 2001 to calculate the cost of acquisition or to take fair
market value of the asset as on that date. Further, it provides that cost of acquisition of an asset acquired before 1 April 2001
shall be allowed to be taken as fair market value as on 1 April 2001,

A Assuming the investor falls into highest tax bracket.

AN This rate applies to companies other than companies engaged in manufacturing business who are taxed at lower rate subject
to fulfilment of certain conditions.

AN If total turnover or gross receipts during the financial year 2023-24 does not exceed ¥ 400 crores.

ANA- This lower rate is optional and subject to fulfillment of certain conditions as provided in section 115BAA.

+ Securities Transaction Tax ( STT ) will be deducted on equity oriented funds at the time of redemption / switch to other schemes
/ sale of units.

Further, Minimum Alternate Tax (MAT) applicable to domestic companies (except for those who opt for lower rate of tax of 22%/15%)

are not considered in the above tax rates.

Taxability of segregated portfolios of a mutual fund scheme
The Finance Act, 2020 has rationalized capital gains taxability in relation to mutual fund portfolio segregation as per SEBI
regulations as follows: -

The period of holding for units in the segregated portfolio to be reckoned from the period for which the original units in the main
portfolio were held by the taxpayer.

> Acquisition cost of units in segregated portfolio to be proportionate to the NAV of assets transferred to the segregated portfolio
to the NAV of the total portfolio immediately before the segregation. The cost of acquisition of the original units in the main
portfolio to be reduced by the acquisition cost of units in the segregated portfolio.

Stamp Duty

Pursuant to Notification No. S.0. 1226(E) and G.S.R. 226(E) dated March 30, 2020 issued by Department of Revenue, Ministry of

Finance, Government of India, read with Part | of Chapter IV of The Finance Act, 2019, notified on February 21, 2019 issued by

Legislative Department, Ministry of Law and Justice, Government of India, with effect from July 1, 2020, mutual fund units issued against

Purchase transactions (whether through lump-sum investments or SIP or STP or switch-ins or dividend reinvestment) would be subject

to levy of stamp duty @ 0.005% of the amount invested. Transfer of mutual fund units (such as transfers between demat accounts) are

subject to payment of stamp duty @ 0.015%. Accordingly, pursuant to levy of stamp duty, the number of units allotted on purchase
transactions (including dividend reinvestment and switch-in) to the Unit holders would be reduced to that extent. The Stamp duty should
be considered for the purpose of cost of the investment