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An open ended equity scheme predominantly investing in large cap stocks
(Formerly known as Sundaram Bluechip Fund)
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Name of Mutual Fund Sundaram Mutual Fund

Name of Asset Management Company Sundaram Asset Management Company Limited

Name of Trustee Company Sundaram Trustee Company Limited
Address Sundaram Towers, | & Il Floor, 46, Whites Road, Chennai - 600 014. India

Welbsite www.sundarammutual.com

The particulars of the Scheme have been prepared in accordance with the Securities and Exchange Board of India (Mutual Funds)
Regulations 1996, (herein after referred to as SEBI (MF) Regulations) as amended till date and circulars issued thereunder filed with
SEBI, along with a Due Diligence Certificate from the AMC. The units being offered for public subscription have not been approved or
recommended by SEBI nor has SEBI certified the accuracy or adequacy of the Scheme Information Document.

The Scheme Information Document sets forth concisely the information about the scheme that a prospective investor ought to know before investing.
Before investing, investors should also ascertain about any further changes to this Scheme Information Document after the date of this Document
from the Mutual Fund / Investor Service Centres / Website / Distributors or Brokers or visit www.sundarammutual.com.

Investors are advised to refer to the Statement of Additional Information (SAl) for details of Sundaram Mutual Fund, Standard Risk

Factors, Special Considerations, tax and legal issues and general information on www.sundarammutual.com and www.amfiindia.com

SAl is incorporated by reference (is legally a part of the Scheme Information Document). For a free copy of the current SAl, please
contact your nearest Investor Service Centre or log on to our website www.sundarammutual.com.

The Scheme Information Document (Section | and Il) should be read in conjunction with the SAl and not in isolation.

This Scheme Information Document is dated September 30, 2025.

Contact No. 1860 425 7237 (India) E-mail: customerservices@sundarammutual.com
+91 40 2345 2215 (NRI) +91 95000 57237 (WhatsApp Chatbot) (NRI): nriservices@sundarammutual.com
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Sundaram Trustee Company Limited
CIN: U65999TN2003PLC052058

Corporate Office: Sundaram Towers, | & Il Floor, 46 Whites Road, Chennai 600 014 India
Phone : 044 28583362 Fax : 044 28583156

Investment Manager

Sundaram Asset Management Company Limited
CIN: U93090TN1996PLC034615

Corporate Office: Sundaram Towers, | & Il Floor, 46 Whites Road, Chennai 600 014 India
Phone : 044 28583362 Fax : 044 28583156

www.sundarammutual.com

SUNDARAM FINANCE

Sundaram Finance Limited
CIN: L65191TN1954PLC002429
Registered Office: 21, Patullos Road,

sf
Chennai 600 002
India

www.sundaramfinance.in

If you wish to reach indicated telephone number from outside India, please use +91 or 0091 followed by 44 and the eight number.

Custodian
Standard Chartered Bank, Mumbai registered
with SEBI, vide Registration No IN/CUS/006,
has been appointed custodian for the
securities in the Scheme. The responsibilities
of the custodian include:

e to keep in safe custody all the securities
and instruments belonging to the Scheme;

e to ensure smooth inflow/outflow of
securities and instruments as and when
necessary in the best interest of the
investors;

e to ensure that the benefits due on the
holdings are received;

e to be responsible for the loss or damage
to the securities due to negligence on its
part or on the part of its approved agents.

The Trustee reserve the right to appoint any
other custodian(s) approved by SEBI.

www.sundarammutual.com P

Fund Accountant
Sundaram Mutual Fund (In house)
Sundaram Towers, | & Il Floor, 46 Whites
Road, Royapettah, Chennai 600 014
The activities inter-alia include:
i.  Record accounting entries to the fund.
i. Reconcile account balances for the fund.

ii. Establish policies and procedures to
assure proper fund accounting.

iv. Maintain proper documentation.

v. Update computer system records.

vi. Perform fund valuations of unit trusts and
custodian accounts.

vii. Prepare schedules and tailor-made client
reports.

viii. Coordinate preparation of annual accounts
and audit unit trusts and custodian
accounts.

However, the Fund administration part would

continue to be handled by the Operations

Department of the Investment Manager.

Registrar and Transfer Agents
KFin Technologies Limited

CIN: L72400TG2017PLC117649

Unit: Sundaram mutual Fund,

Tower- B, Plot No. 31 & 32,

Selenium building, Gachibowli Road, Financial
District, Nanakramguda,

Serilingampally Mandal,

Hyderabad 500032.

Contact No.
1860 425 7237 (India)
+91 40 2345 2215 (NRI)

Email us at:
customerservices@sundarammutual.com
The Trustee reserves the right to appoint
any other entity registered with SEBI as the
registrar.
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Sr. No.

Title

Description

Name of the scheme

Sundaram Large Cap Fund

Category of
the Scheme

Large & Mid Cap Fund

Scheme type

An open ended equity scheme predominantly investing in large cap stocks (Formerly known as
Sundaram Bluechip Fund)

Scheme code

SUND/O/E/LCF/20/01/0051

Investment objective

The investment objective of the scheme is to generate capital appreciation by investing in large cap
stocks.

No Guarantee: Investors are neither being offered any guaranteed/indicated returns nor any guarantee
on repayment of capital by the Scheme. There is also no guarantee of capital or return either by the
mutual fund or by the sponsor or Trustees by the Asset management Company.

Vi

Liquidity/listing
details

NA

Vil

Benchmark (Total
Return Index

NIFTY 100 TRI

The Trustee reserves the right to change the benchmark if due to a change in market conditions, a
different index appears to be providing a more appropriate basis for comparison of fund performance
or if the indicated benchmark ceases to exist or undergoes a substantial change that renders it an
ineffective base for performance comparison and analysis.

Vil

NAV disclosure

NAV will be updated on the websites of Sundaram asset Management (www.sundarammutual.com)
and the association of Mutual Funds of India (www.amfiindia.com) before 11.00 P.M on every business
day The schemes are permitted to take exposure to overseas securities. In such cases where the
schemes have taken exposure to overseas securities the NAV of the relevant schemes would be
declared by 10.00 A.M. on the following business day.

In case any of the schemes ceases to hold exposure to any overseas securities, NAV of the relevant
schemes for that day would continue to be declared on 10.00 A.M on the following business day.
Subsequent to that day, NAV of the relevant scheme shall be declared on 11.00 P.M on the same day.
Further, the Investment Manager will extend facility of sending latest available NAVs to unitholders
through SMS, upon receiving a specific request in this regard.

In case of any delay, the reasons for such delay would be explained to AMFI by the next day. If the
NAVs are not available before commencement of working hours on the following day due to any
reason, the Fund shall issue a press release providing reasons and explaining when the Fund would
be able to publish the NAVs.

Applicable timelines

Timeline for

e SEBI has clarified that the AMCs are required to obtain PAN and KYC documentation before
processing any redemption requests. As per SEBI Circular SEBI/ho/IMD/IMD-I DoF2/P/
CIR/2022/161 as on November 25, 2022. The redemption or redemption proceeds shall be
dispatched to the unit holders within three working days from the date of redemption. During
circumstances such as market closure / breakdown / calamity / strike / violence / bandh, extreme
price volatility/SEBI Directives etc, the Trustee can stop/suspend sale/redemption of units.

e The IDCW warrant/cheque shall be dispatched to the unit holders within 7 working days of the
date of declaration of the IDCW. The Investment Manager shall be liable to pay interest to the unit
holders at such rate as may be specified by SeBl for the period of such delay. The prescribed rate
at present is 15% per annum. In case of delay, the AMC shall be liable to pay interest @ 15 per
cent per annum to the unit holders. It may be noted that the Mutual Fund is not guaranteeing or
assuring any IDCW. IDCW payment may also be done by Direct Credit subject to availability of
necessary facility at each location. For further details please refer to the Application Form.

Plans and Options
Plans/Options and
sub options under the
Scheme

Plans: Regular Plan and Direct Plan

Options: Growth, Income Distribution cum Capital Withdrawal (IDCW): Payout, Re-Investment &
Transfer

If no option is indicated, the default option will be Growth. If an investor chooses the IDCW Option

but fails to indicate a sub option, the default sub-option shall be IDCW Transfer (Default destination

Scheme- Sundaram Liquid Fund -Growth Option), when the IDCW payable is ¥ 500 or more and

IDCW Reinvestment in the same scheme when IDCW payable is less than ¥ 500 in the respective

sub option.

Incase of IDCW payout option, where the IDCW payable is Rs.500/- or more, the IDCW will be paid

to the Investor registered Bank account in the folio and will be reinvested when the IDCW payable is

less than Rs.500/-.

If an investor has opted for IDCW payout and is found to be KYC non-compliant or without a valid
PAN, the IDCW amount will be automatically swept into the Sundaram Unclaimed Fund.

Xl

Load Structure

Entry Load: Nil.

Exit Load: Exit Load: Nil - If up to 25% of the units invested are redeemed or withdrawn by way of
SWP/STP within 365 days from the date of allotment.

Any redemptions or withdrawals by way of SWP in excess of the above mentioned limit would be
subject to an exit load of 1 % of the applicable NAV will be charged, if the units are redeemed within
365 days from the date of allotment of units

For redemption or withdrawal by way of SWP after 365 days from the date of allotment - Nil.
Further, exit load will be waived on Intra-scheme and Inter scheme Switchouts/STP.

Generally, the exit load will be calculated on First in First out (FIFO) basis.
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Sr. No. Title Description
X Minimum During NFO: NA
Application On going continous
Amount/switch in | New Investor — 3 100/- for both IDCW and Growth option and any amount thereafter under each Plan/
option.
Systematic Investment Plan: Daily SIP, Rs.100/- and minimum 3 months Minimum Six installments
of ¥ 100/- for Monthly SIP, ¥ 750 for Quarterly SIP, ¥ 1,000 for Weekly SIP and any amount thereafter.
SIP D ates: Any Day (1st to 31st); Weekly (Any day from Monday to Friday)
Systematic Transfer Plan: Daily: ¥ 1,000/- (6 Instalments); Weekly: ¥ 1,000/-; (6 Instalments) Monthly:
T 100/-(6 Instalments); Quarterly: ¥ 750/-(6 Instalments)
STP Dates: Investors can choose any date of the month/quarter for availing the STP facility. Any Day
STP is applicable only for monthly and quarterly frequencies; Weekly (Any day from Monday to Friday)
Systematic Withdrawal Plan: Monthly / Quarterly: ¥ 100/- (6 instalments)
SWP Dates: Any Day
SIP Top-up facility — Half yearly/Annual Minimum 500 and in multiples of Rs. 500/-
Xl Minimum For additional purchase — Rs.100/- and multiple of Re.1/- thereafter.
Additional At the time of additional purchase/switch, where the investor selects a specific sub-option, it wil
Purchase Amount | supersede the sub-option made during the initial purchase.
XIvV Minimum The minimum amount for redemption/switch out will be: Regular & Direct Plan: ¥100/- or 1 unit or
Redemption / account balance, whichever is lower.
switch out amount | If after processing the redemption request, the available unit balance in the folio is below the minimum
required for redemption, the balance unit in the folio will be automatically redeemed.
Note — For investments made by designated employees in terms with paragraph 6.10 of SEBI Master
Circular for Mutual Funds dated June 27, 2024 requirement for minimum application/ redemption
amount will not be applicable.
XV New Fund Offer NA
Period
This is the period
during which a new
scheme sells its units
to the investors.
XVI New Fund Offer NA
Price:
This is the price per
unit that the investors
have to pay to invest
during the NFO.
XVl Segregated Enabled
portfolio / side
pocketing
disclosure
XVl Swing pricing NA
disclosure
XIX Stock lending/ The scheme shall engage in securities lending subject a maximum of 20% and 5% for a single counter
short selling party. The scheme shall not engage in short selling.
XX How to Apply and | Please refer to the Statement of Additional Information and Key Information Memorandum, which is a
other details part of the Application Form (available free of cost with the offices of the Investment Manager and can be
downloaded from the Website of the Investment Manager (www.sundarammutual.com).
XXI1 Investor services Prospective investors and existing unit holders are welcome to contact Customer Service/Complaint
resolution using the Toll Free 1860 425 7237 (India) +91 40 2345 2215 (NRI).
Investors may also contact the Investor Relations Manager.
Baba M J
Investor Relations Manager
Sundaram Asset Management Company Limited,
No. 46, Whites Road, Sundaram Towers, 1st Floor, Royapettah, Chennai - 600014.
XX Specific attribute NA
of the scheme
(such as lock in,
duration in case
of target maturity
scheme/close
ended schemes) (as
applicable)
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Sr. No. Title Description

XXIII Special product/ 1) Systematic Investment Plan (SIP):

facility available Daily SIP
during the NFO Any Day SIP
and on ongoing SIP Top-up feature
basis Half Yearly Top-up
Yearly Top-up
Sundaram Flexi - Systematic Investment Plan (“Sundaram Flexi SIP”)
A) Moaodifications to terms of SIP Cancellation:

Investors are requested to note that accordance with SEBI Letter No. SEBI/HO/OW/IMD/IMD-

SEC1/P/2024/270/1 dated January 03, 2024, the terms and conditions for SIP Cancellation will

undergo the following changes:

1. In case of Daily, Weekly, and Monthly frequencies, the SIP registration will stand cancelled, in
case of 3 consecutive failed debits;

2. In case of Quarterly frequency, the SIP registration will stand cancelled, in case of 2
consecutive failed debits.

3. SIP cancellation request submitted by an investor, will be effective within 2 working days from
the date of such request. Any SIP installment falling within 21 calendar days from the date of
such cancellation request, will be processed as per applicable NAV.

(2) Prosperity SIP
(3) Systematic Withdrawal Plan (SWP)
(4) Systematic Transfer Plan (STP)
(5) IDCW Transfer Facility (DSO)
(6) Pledge
Loan Against Mutual Fund Units (LAMF)
(7) Online Transaction
(8) Purchase/Redemption through NSE and BSE Exchange Platform
(9) KFINKART Facility

XXIV Weblink Total Expense Ratio: https://www.sundarammutual.com/TER

Daily Total Expense Ratio: https://www.sundarammutual.com/TER
Factsheet: https://www.sundarammutual.com/downloads/

Due Diligence by Sundaram Asset Management Company Limited

[t is confirmed that:

The Scheme Information Document submitted to SEBI is in accordance with the SEBI (Mutual Funds) Regulations, 1996
and the guidelines and directives issued by SEBI from time to time.

All legal requirements connected with the launching of the Scheme as also the guidelines, instructions, etc., issued by the
Government and any other competent authority in this behalf, have been duly complied with.

The disclosures made in the Scheme Information Document are true, fair and adequate to enable the investors to make a
well informed decision regarding investment in the Scheme.

(iv)  The intermediaries named in the Scheme Information Document and Statement of Additional Information are registered
with SEBI and their registration is valid, as on date.

(v)  The contents of the Scheme Information Document including figures, data, yields etc. have been checked and are factually
correct

(vi) A confirmation that the AMC has complied with the compliance checklist applicable for Scheme Information Documents
and other than cited deviations/ that there are no deviations from the regulations

(vii) Notwithstanding anything contained in this Scheme Information Document, the provisions of the SEBI (Mutual Funds)
Regulations, 1996 and the guidelines there under shall be applicable.

(vii) The Trustees have ensured that the (Sundaram Large Cap Fund) approved by them is a new product offered by (Sundaram
Mutual Fund) and is not a minor modification of any existing scheme/fund/product (This clause is not applicable to Fixed
Maturity Plans and Close Ended Schemes except for those close ended schemes which have the option of conversion into
open ended schemes on maturity and also to Interval Schemes.)

Date: September 30, 2025 R Ajith Kumar

Place: Chennai Secretary & Compliance Officer
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A. How will the Scheme Allocate its Assets?
Indicative allocations (% of total assets)

Scheme

Dot Sundaram Large Cap Fund

8 Tr-party repos (including Reverse
repo in T-0ils andl G-sec)

@ Large cap stocks are the first 100 companies in terms of
full market capitalization. The list of large cap stocks will be
computed by AMFI as per SEBI circular dated Oct 6, 2017 and
will be made available on its website on a half yearly basis.

N Money Market Instruments includes Certificate of Deposits,
Commercial Papers, T Bills, Government Securities having an
unexpired maturity up to 1 Year, Call or notice Money, Commercial
Bills, Reverse Repo, TREPS and any other instruments as defined
by RBI/SEBI from time to time.

Other Equity means other than large cap stocks

e The scheme shall not invest in securitized debt or in credit
default swap.

e The scheme shall not engage in short selling.

e The scheme shall engage in securities lending subject a
maximum of 20% and 5% for a single counter party.

e The Scheme shall invest in ADR/GDR/Overseas securities
upto 20% of the net assets

e  The Scheme shall invest in repo in Corporate Bond upto 10%
of the net assets of the scheme

e The Scheme may use derivatives for trading, investment,
hedging and portfolio balancing.

Exposure to derivatives will be limited to 50% of the net asset
value of the Scheme at the time of transaction.

Exposure is calculated as a percentage of the notional value to
the net assets of the Scheme. The Scheme will maintain cash or
securities to cover exposure to derivatives.

The cumulative gross exposure to equity, debt, money market
instruments, REITs / InviTs and derivatives shall not exceed
100% of the net assets of the scheme, subject to SEBI circular
No. Cir/ IMD/ DF/ 11/ 2010 dated August 18, 2010 and Circular
No SEBI/HO/IMD/DF2/CIR/P/2021/024 dated March 04, 2021.
The same-security-wise hedge positions would be excluded
from computing the percentage.

Pending deployment in line with the investment objective, the
funds of the Scheme may be invested in short-term deposits
with scheduled commercial banks in accordance with SEBI
Circulars SEBI/IMD/CIR No0.9/20306/03 dated November 12,
20083, SEBI/IMD/CIR No.1/91171/07 dated April 16, 2007 and
SEBI/HO/IMD/DF4/CIR/P/2019/093 dated August 16, 2019.

Indicative Table (Actual instrument/percentages may vary
subject to applicable SEBI circulars)

Sl.no  Type of Intrument % of exposure ~ Circular references®

Securifes Lending Upto 20% Clause 12.11 of the SEBI Master Cicular
Derivetives Upto 50% Clause 12.26 of the SEBI Master Cicular
Equity Derivatives for non- hedging purposes Clause 12.25 of the SEBI Master Cicular
Debt Instruments with SO/ CE rafing Upto 10% Clause 12.3 of the SEBI Master Circular

—i| o | = co| ro| —

Overseas Securties Upto 20% Clause 12,19 of the SEBI Master Clrcular
Securifzed Debt Ni
Debt Instruments with special Upto 10% Clause 12.2 of the SEBI Master Circular

features (AT1 and AT2 Bonds)
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9 Other/ own mutual funds Upto 5% Clause 4 of the Seventh Schedule of SEBI
Minimum | Maximum |  Risk Profile (Mutual Funds| Regulations, 1996
Equity & Eqity related securities of large cap , 10 Repo/ reverse repo ransactions Upto 10% Clause 12.11 of the SEBI Mester Circular
80% 100% | High ; o
stocks@ in corporate debt securties
, . 11 Creolt Default Swap transactions Upto 10% Clause 12.11 of the SEBI Master Circular
0y 0/
Other Equiy B o | 20b |Hon 77 ot Selng N RegJatin &5 [ S5 ik Fnc
Inves’tment in overseas securities / ADR's / 0% 20% | High Reguiations, 1996
GDRs 13 Short Term Deposit Upto 1% (lause 12.16 of the SEBI Master Circular
Fixed Income and‘ Money Market Instruments” / % 20% | Low fo Medium 14 RelTSand IVITS Upto 10% Clause 131n the Sevenﬁh Schedule of SEBI
Cash & Cash equivalents (Mutual Funds) Regulations, 1996
Units issued by REITs / InvITs 0% 10% | Medium to High 15 Foreign Securtized debt

Clause 12.1 of the SEBI Master Circular
Clause 12.25.8 of the SEBI Master Circular

16 Unrated debt and money market instruments — Upto 5%
17 Wing o call options under covered Upto 15%
cal shrateqy

Indicative table to mention express prohibition/ enablement for
investment. In case SID is silent with regards to to investment in
particular security/investment, the same shall not be reflected.

Portfolio rebalancing/Changes in Investment Pattern:
Subject to SEBI Regulations, the asset allocation pattern may
change from time to time for a short term and for defensive
considerations, keeping in view the market conditions/ applicable
regulations/political & economic factors, the perception of the
Investment Manager; the intention being at all times to seek to
protect the interests of the Unit holders. Rebalancing across
sectors and stocks shall be a dynamic exercise as this is crucial
to performance.

The Fund Manager of the Scheme shall examine factors such as
the overall macro-economic conditions, valuation levels, sector-
specific factors, company-specific factors and trends in liquidity,
to name a few, and reduce the equity exposure, if warranted,
to lower levels and raise the fixed income component of the
portfolio as a tactical call.

The Fund Manager shall seek to raise the equity exposure if the
environment is conducive. This process of rebalancing may take
place in a dynamic manner on a regular basis. Cash calls (with
deployment in appropriate money-market and fixed-income
securities), derivatives, changes in the degree of overweight and
underweight to sectors and changes in allocation levels to stocks
with varying attributes be used to balance the portfolio.

If the macro-economic conditions and market levels warrant,
the fund manager may on an exceptional basis, reduce the
equity exposure and raise the fixed-income component of
the portfolio beyond the asset allocation boundary indicated
in the table for normal circumstances. Such an allocation in
exceptional circumstances shall be adopted with the approval
of the Investment Committee Committee of Sundaram Asset
Management.

In the event of deviations, the fund manager will carry out
rebalancing within 30 days. Where the portfolio is not rebalanced
within 30 days, justification for the same shall be placed before
the Investment Committee and reasons for the same shall be
recorded in writing. The Investment Committee of the Investment
Manager, shall then decide on the course of action. However,
at all times the portfolio will adhere to the overall investment
objectives of the Scheme.

B. Where Will The Scheme Invest?
In order to achieve the investment objective, the corpus of the

Scheme can be invested in the following securities (subject to the
Investment Objective / Asset Allocation):

e FEquity and equity-related securities including Convertible
bonds and debentures and warrants carrying the right to
obtain equity shares and derivative instruments.

e Debt securities of the Government of India, State and local

Sundaram Mutual Fund
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Governments, Government agencies, Statutory bodies, Public
Sector Undertakings, Public Financial Institutions, Scheduled
Commercial Banks, Non-Banking Finance Companies,
Development Financial Institutions, Supranational Financial
Institutions, Corporate entities, Housing Finance Companies
(HFCs).

e Debt and Money Market securities and such other securities
as may be permitted by SEBI and RBI regulation from time to
time.

e Money market instruments including but not limited
to, Treasury Bills, Commercial Paper of Public Sector
Undertakings and Private Sector Corporate entities, Reverse
Repo Agreements on Gsecs, TREPS (Triparty Repo Trades),
Certificates of Deposit of Scheduled Commercial Banks and
Development Financial Institutions, Government Securities
with unexpired maturity of one year or less and other money
market securities as may be permitted by SEBI/RBI regulation.

e The non-convertible part of convertible securities.
e Units of Mutual funds as may be permitted by regulation.

e The Scheme shall engage in securities lending and Repo in
Corporate,

e The scheme shall invests in REITs/InviTs as per SEBI
Regulations and limits.

e The Scheme may also invest in ADR’s / GDR’s / Overseas
securities.

The scheme may invest in derivative instruments for the purpose
of hedging, portfolio balancing and trading and arbitrage. The
limits and conditions and restrictions prescribed by SEBI vide
circular No. Cir/ IMD/ DF/ 11/ 2010 dated August 18, 2010and
Circular  No SEBI/HO/IMD/DF2/CIR/P/2021/024 dated March
04, 2021 shall be followed

e Any other instruments as may be permitted by RBI / SEBI /
such other Regulatory Authority from time to time.

The securities mentioned above and such other securities the
Scheme is permitted to invest in, could be listed, unlisted,
privately placed, secured, unsecured, rated or unrated and
of any maturity bearing fixed-rate or floating coupon rate. The
securities may be acquired through Initial Public Offerings (IPO
s), secondary market operations, private placement, rights
offers or negotiated deals. The Scheme may also enter into
repo and reverse repo obligations on Gsecs held by it as per
the guidelines and regulation applicable to such transactions.

e The Scheme shall invest in the instruments rated as
investment grade or above by a recognised rating agency. In
case, the instruments are not rated, specific approval of the
Investment Committee/Credit Committee of the Investment
Manager shall be obtained.

e Pending deployment of funds in terms of investment
objectives of the Scheme, the funds may be invested in
short term deposits with Scheduled Commercial Banks in
accordance SEBI Circulars SEBI/IMD/CIR No0.9/20306/03
dated November 12, 2003, SEBI/IMD/Cir No.1/91171/07
dated April 16, 2007, SEBI/HO/IMD/DF4/CIR/P/2019/093
dated August 16, 2019. The AMC(s) shall not charge any
investment management and advisory fees for parking of
funds in short term deposits of scheduled commercial banks

C. What are the Investment Strategies?

The scheme aims to provide long term capital growth by
predominantly investing in a diversified portfolio of large cap stocks.
The fund would aim to participate in the all-round growth of the
economy. For this, the fund manager will identify suitable stocks that
will benefit from economic growth. The Fund may follow a bottom-
up approach towards investing / identifying individual stocks and a
top-down approach towards investing / identifying sectors so that
the resultant portfolio is well diversified. The Scheme would invest in
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companies based on various quantitative and qualitative criteria like
sound financials, professional management, track record, industry
scenario, industry and company growth prospects etc., The Fund
may also invest in overseas equities and ADR’s / GDR’s depending
on the Investment manager’s view / analysis. To reduce the risk
of the portfolio, the Scheme may also use various derivative and
hedging products from time to time for hedging and rebalancing
purposes, in the manner permitted by SEBI. The Scheme retains
the flexibility to hold from time to time relatively more concentrated
investments in a few sectors or a concentrated portfolio of stocks.

Derivatives

The scheme may invest in derivative instruments for the purpose of
hedging, portfolio balancing and trading and arbitrage. The limits
and conditions and restrictions prescribed by SEBI vide circular No.
Cir/ IMD/ DF/ 11/ 2010 dated August 18, 2010 and Circular No
SEBI/HO/IMD/DF2/CIR/P/2021/024 dated March 04, 2021 shall
be followed.

Derivatives are financial contracts or instruments that derive their
value from an underlying asset. Derivatives may be used for hedging,
portfolio balancing and trading purposes to seek to optimise
performance in the Scheme and will be subject to applicable
Regulations of SEBI/RBI from time to time.

Portfolio balancing includes any type of deals in derivatives as long
as they are fully covered by holding a position in the underlying
securities/ cash/cash equivalents/options/ futures. Trading is
permitted only in exchange-traded derivatives. The derivatives shall
be marked-to-market by the Investment Manager at all times.

Transactions in derivatives include a wide range of instruments,
including, but not limited to futures, options, swaps, and interest
rate swaps, forward rate agreements and any other instrument as
may be permitted by SEBI/RBI from time to time.

Futures: A purchase of futures contract obligates the purchaser to
take delivery of the underlying asset at the expiry of the contract. The
transaction is netted at the end of the contract and the difference
settled between the investor & the clearing house. A part of value
of the contract — 15% to 25% on an average (the number could be
higher for specific contracts or for all contracts at specific times) — is
the margin.

Payoffs in futures are linear with reference to the underlying and the
risk is basically directional. Buyers and sellers of futures carry equal
risk.

The margin depends on volatility of the underlying asset and the
difference between the spot price and the contract price, to name a
few influencing variables.

Please note that the following illustrative examples are given for
information purposes only and are based on hypothetical values for
the NIFTY 50 and/or stock.

Example for index futures: Stock index futures are instruments
designed to give exposure to the equity markets indices. The Stock
Exchange, Mumbai (BSE) and The National Stock Exchange (NSE)
have trading in index futures of 1, 2 and 3 month maturities.

The pricing of an index future is the function of the underlying index
and short term interest rates. Index futures are cash settled, there is
no delivery of the underlying stocks.

If a Scheme buys 1,000 futures contracts, each contract value is
200 times the futures index price. Purchase date: May 01, 2015.
Spot index: 2000.00 Future price: 2010.00 Date of expiry: May 25,
2015. If the exchange imposes a margin of 10%, the Investment
Manager will be required to provide Rs.40,200,000 (i.e. 10% * 2010
* 1000 * 200) by way of eligible securities and/or and cash. If on the
date of expiry — May 25, 2015 - the Nifty Index closes at 2025, the
net impact will be a profit of Rs. 3,000,000 for the Scheme ((2025-
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2010) * 1000 * 200).

The profit or loss for the Scheme will be the difference between the
closing price (which can be higher or lower than the purchase price)
and the purchase price. The risks associated with index futures are
similar to those associated with equity investments plus there are
additional risks with additional risks highlighted in the Risk Factors
part of this document.

Example for stock futures: A futures contract on a stock gives its
owner the right and obligation to buy or sell stocks. Single stock
futures traded on the NSE are cash settled; there is no delivery of the
underlying stocks on the expiration date.

A purchase or sale of futures on a security gives the trader essentially
the same price exposure as a purchase or sale of the security itself.
Trading stock futures is no different from trading the security itself.

The Scheme buys shares of A Ltd. Its current price is Rs 500. The
Scheme sells one month futures on the shares of A Ltd at Rs 550.
If the price of the stock declines, the Mutual Fund will suffer losses
on the stock position held and profit on futures position. The price
of stock on the expiry date is Rs 450. The price of the futures on the
stock declines to Rs 480. There is a loss of Rs. 50 per share on the
on the holding of the stock. This is offset by profit of Rs 70 on the
short position in stock futures.

Risks associated with stock futures are similar to those associated
with equity investments plus there are additional risks with additional
risks highlighted in the Risk Factors part of this document.

Options: An option gives the owner the right to buy or sell the
underlying asset based on specific prices trends but the not the
obligation. The option will be exercised if the outcome is favourable
to the owner. A call option gives the owner a right to buy the
underlying asset at a pre-determined price on a pre-specified date.
A put’ option gives the owner the right to sell a security at a pre-
determined price on a pre-specified date.

Risk is limited (or known) to premium if call or put options are
purchased. If options are sold, the risk is unlimited (or unknown).
The risk of the unknown can be mitigated by staying covered, using
covered calls or bull/bear spread, to name a few strategies. Payoffs
in options are non-linear.

Example of options:

Please note that the following illustrative examples are given for
information purposes only and are based on hypothetical values for
the NIFTY 50 and/or stock.

The Scheme owns 10000 shares of A with a current market price of
Rs 160. The view of the fund manager is that the price could decline
by Rs 10 - Rs 12 over a one-month period. The fund manager
does, however, wish to hold the shares due to the positive long-
term outlook. The fund manager can cover the expected near-term
decline by buying a put.

The buyer has the choice to buy the shares at Rs 160 on expiry date
(usually the last Thursday of a month). The following are examples
based on price trends after one month:

+ if the stock price declines to Rs 150, the buyer of the call option
will not exercise the right to buy as the stock can be purchased at
a lower price in the spot market. The fund manager has ensured
that the Rs 160 prevailing at the time of selling the option is
protected through a combination of market price of Rs 150 and
earned premium of Rs 10;

e |f the stock price dips below Rs 150, the buyer will not exercise
the option. The loss for the fund manager is limited to the extent
to which price dips below Rs 150, as the decline from Rs 160 to
Rs 150 is covered by the earned premium;

e |f the stock price rises to Rs 170, the buyer of the option will
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exercise the right to buy the shares he can buy them at the strike
price of Rs 160 and if he chooses to sell at the spot of Rs 170
to make a profit of Rs 10 per share. This price trend is, however,
contrary to the expectations of the fund manager. There is no
loss for the fund manager as he has already received Rs 10 as
premium. This will ensure that his effective price in meeting the
comportment to the holder of the call option is Rs 160 and

e |f the stock price rises to more than Rs 170, the buyer will
exercise the option. The loss to the fund manager will be limited
to the extent to which the price is higher than Rs 170, as the
premium of Rs 10 will cover partially the higher cost of the shares
that have to be purchased to meet the commitment under the
option.

Covered Call writing Option Strategy:

Covered call option strategy is selling a call option on the shares
which an investor owns. Under this strategy the investor has
taken on the potential obligation to deliver the shares to the option
buyer and accepts the predetermine price (option strike price) as
the price at which he will sell the shares. For his willingness to do
this, the investor receives a premium.

Benefits of covered call option strategy:

+ If the Fund Manager is of a view, that the stock price is going
to be range bound for a specified tenure, then writing a call
option is advantageous, as the writer receives an option
premium.

e Writing can also act as a good alternative for playing relative
outperformance for stocks held in portfolios within same
sector.

e Stocks held in the portfolio can be effectively hedged in
extreme volatility in the market.

Illustration - Covered Call Strategy using stock call options:

A fund manager buys equity stock of ABC Ltd. for Rs. 1,000
and sells a call option on the same stock at a strike price of Rs.
1,100. It is assumed that the Scheme has earned a premium of
Rs. 50 on the call option sold. The fund manager is of the opinion
that the stock price will not exceed Rs. 1100, during the period
of the option.

Scenario 1: Stock price exceeds Rs. 1100: The call option will get
exercised and the fund manager will sell the stock to settle his
obligation on the call at Rs. 1,100. Since the scheme has earned
a premium of Rs. 50, the Net Gain would be Rs. 150 (Rs. 100
stock appreciation + Rs. 50 call option premium)

Scenario 2: Stock price trades between Rs. 1000 and Rs. 1100 at
say Rs 1050: The call option will not get exercised and will expire
worthless. Since the scheme has earned a premium of Rs. 50,
the Net Gain would be Rs. 100 (Rs. 50 stock appreciation + Rs.
50 call option premium)

Products: The derivative products currently available in India include
futures on the Index (Nifty and Sensex) options on the Index (Nifty
and Sensex), stock futures and options on stocks, to name a few.

Use of derivatives to further investment objective of the Scheme:
Sundaram Mutual Fund may use derivatives to seek outcomes that
are not possible in the cash market. For example:

+ A short position in index futures or futures on a particular stock
may be initiated to hedge a long position in the cash market;

e The Investment Manager can buy put options with appropriate
strike price as a hedge for a decline in price of stocks owned in
the Scheme;

e Options may be sold to augment income through the premium
paid by the buyer;

e Sell puts on a stock with strike prices at levels the fund seeks to
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buy the stock;

e Sell calls on stocks in the portfolio of the Scheme at strike
prices that are at levels viewed as a selling opportunity by the
Investment Manager and

e |f the index futures trade at a steep discount or premium to
the spot, the Scheme can take advantage of the situation by
switching out of stocks into futures or vice versa. At the expiry of
the futures contract, its price will have to converge with the spot,
as the last settlement will be with reference to the spot price.
Arbitrage profit, if any, may augment NAV of the Scheme.

Use of derivatives by the Mutual Fund:
Trading in derivatives

There are risks associated with use of derivatives as a trading
strategy in a Scheme.Investors must read and understand the risks
associated with use of derivatives for trading purpose in order to
appreciate the implications. Derivatives require the maintenance of
adequate controls to monitor the transactions and the embedded
market risks that a derivative adds to the portfolio. The price of the
underlying asset, the volatility, tenor and interest rates, to name a
few, affect the value of a derivative contract. A few illustrative trading
strategies are outlined:

Reverse Arbitrage: The endeavour of the Investment Manager is to
create reverse arbitrage positions, which reduces the holding cost
of the captioned security.

Arbitrage: The endeavour of the Investment Manager is to create
arbitrage positions, which create market neutral positions and lead
to yield enhancement for the portfolio as a whole.

Portfolio Hedging: The endeavour of the Investment Manager is to
use index futures / options for portfolio hedging to participate in the
market (buy Index Futures) or reduce market risk (sell Index Futures).

There are risks associated with such strategies. A few of them
are: model risk (improper pricing/mis-pricing), market liquidity risk
(derivatives cannot be sold at prices that reflect the underlying
assets, rates and indices), basis risk (lack of in-line movement with
the underlying asset) and trade execution risk (final execution price is
different from the screen price leading to dilution in the spreads and
hence impacting the profitability of the reverse arbitrage strategy).

The limits and conditions and restrictions prescribed by SEBI in the
circular No. Cir/ IMD/ DF/ 11/ 2010 dated August 18, 2010 and
Circular No SEBI/HO/IMD/DF2/CIR/P/2021/024 dated March
04, 2021 shall be followed, The details are set out hereunder:

No Particulars Limit/ conditions

1. Exposure Limit Up to 50% of the net assets of the Scheme.

The cumulative gross exposure through
equity, debt and derivative position should
not exceed 100% of the net assets of the
respective schemes.

Exposure due to derivative positions taken for
hedging purposes in excess of the underlying
position against which the hedging position
has been taken, shall be treated under the
limits mentioned above.

Position Exposure Each position taken in derivatives shall have
an associated exposure as defined under.
However, certain derivative positions may
theoretically have unlimited possible loss.
Exposure in derivative positions shall be

computed as follows:
Long Future Futures Price x Lot Size x Number of Contracts

Short Future Futures Price x Lot Size x Number of Contracts
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Option Premium Paid x Lot Size x Number of
Contracts.

In accordance with the limit prescribed by
SEBI in the circular No. Cir/ IMD/ DF/ 11/2010
dated August 18, 2010and Circular No SEBI/
HO/IMD/DF2/CIR/P/2021/024 dated March
04,2021, in the Next Section ‘Position Limits’.

Option bought
2. Position Limit
3. Monitoring of position limits

The mutual fund will notify the names of the
clearing member for each scheme through
whom it would clear the derivative contracts
to the stock exchange.

The stock exchange would then assign a
Unique Client Code to each scheme of the
mutual fund.

The stock exchange shall monitor the scheme
wise position limit.

Daily trading/ position limits and margins
will be notified the by the clearing member
(custodian) to the Investment Manager, for
funding and monitoring.

4,

Prohibitions / Restrictions

The schemes shall not write options or
purchase instruments with embedded written
options.

The total exposure related to option premium
paid must not exceed 20% of the net assets
of the scheme.

The maximum derivative position will be
restricted to 50% of the Net Assets of the
Scheme.

Cash and cash equivalents with residual
maturity of not less than 91 days may be
treated as not creating any exposure.

Exposure to hedging positions may not be
included in the abovementioned limits subject
to the following:

Hedging positions are derivative positions that
reduce possible losses on the existing position
in securities and il the existing position
remains.

Hedging positions can not be taken for
existing derivative positions exposure to such
positions shall have to be added and treated
within the overall limit of 100%.

Any derivative instrument used to hedge has
the same underlying security as the existing
position being hedged

The quantity of underlying associated with the
derivative position taken for hedging purposes
does not exceed the quantity of the existing
positions against which hedge has been
taken.

5.

Strategy

Hedging, Portfolio rebalancing, trading and
arbitrage

6.

Internal Guidelines

The Investment Manager presently has a
derivative policy which sets out the framework
and operational guidelines for derivative
investments.

7.

Valuation

The traded derivatives shall be valued at
market price in conformity with the SEBI
Regulations/Guidelines
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The valuation of untraded derivatives shall be
done in accordance with the valuation method
for untraded investments prescribed in the
SEBI Regulation

In the monthly portfolio disclosure, half
yearly portfolio and in the annual reports, the
following disclosure will be made in respect
of derivative positions as per the format
prescribed by SEBI.

Hedging positions and trading positions
through futures

8. Disclosure and Reporting

Hedging positions and trading positions
through options

The total no of contracts entered, gross
notional value of contracts and net profits/
loss.

While listing the net assets, the margin
amounts paid will be reported separately
under cash and bank balances.

The above reports will be placed before the
Credit Committee /Trustee Board of the
Investment Manager for review.

lllustrative list of strategies that can employ derivatives are
given hereunder:

(i) Index Futures

Index Futures have been introduced by BSE and NSE. Generally
three futures of 1 month 2 months and 3 months are presently
traded on these exchanges. These futures expire on the last working
Thursday of the respective months. If the Nifty (Index) was 1875 at
the beginning of a month and the quotes for the three futures were
as under:

Month Bid Price Offer Price
1 1880 1885
2 1900 1915
3 1910 1930

The Fund can buy an Index of month 1 on the last day of the month
prior to month 1 in the illustration above at an offer price of 1885.

Numerical example of futures trade

The following is a hypothetical example of a typical likely index future
trade and the associated costs.

Particulars Index Future  Actual purchase
of stocks

Index at the beginning of the month 1875 1875
Price of 1 Month Future 1885

A Execution Cost ; Carry and other Index
Future costs (1885-1875) 10 Nil

B Brokerage Cost:
Assumed at 0.30% for Index Future and
0.50% for spot Stocks 5,66 9.38
(0.30% of 1885)
(0.50% of 1875)

C Gains on Surplus Funds; 13.87 Nil
(assumed 10% return on 90% of the
money left after paying 10% margin)
Total Cost (A+B-C) 1.79 9.38

In this example, the Index Future trade has resulted in profitability
compared to actual purchase of the underlying index stocks. The
profitability of Index Future as compared to an individual security
will interalia depend upon the carrying cost, the interest available
on surplus funds and the transaction cost. There are futures based
on stock indices as mentioned above as also futures based on
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individual stocks.
lllustrative list of strategies that can employ futures
Strategies that employ index futures and their objectives:

(@ The fund has an existing equity portion invested in a basket of
stocks. In case the fund manager has a view that the equity
markets are headed downwards, the fund can then hedge the
exposure to equity either fully or partially by initiating short futures
positions in the Index.

A similar position in the long direction can also be initiated by the
fund to hedge its position of cash and permissible equivalents.
The extent to which this can be done is determined by guidelines
issued by SEBI from time to time.

(b) To the extent permissible by extant regulations the scheme can
initiate @ naked short position in an underlying index future traded
on a recognized stock exchange. In case the Nifty near month
future contract trading at say, 1850, and the fund manager
has a view that it will depreciate going forward, the fund can
initiate a sale transaction of Nifty futures at 1850 without holding
a portfolio of equity stocks or any other underlying long equity
position. Once the price falls to 1800 after say, 20 days the fund
can initiate a square-up transaction by buying the said futures
and book a profit of 50. Correspondingly the fund can take a long
position without an underlying cash/ cash equivalent subject to
the extant regulations.

Risk associated with this strategy:
1. Lack of opportunities available in the market

2. Inability of the derivatives to correlate perfectly with underlying
indices

3. Execution risk, whereby the rates seen on the screen may not be
the rates at which the ultimate execution takes place.

Strategies that employ Stock specific Futures and their
objectives:

Individual stock futures are also available in the Indian Equity
Markets. Stock futures trade either at a premium or at discount
to the spot prices, the level of premium generally reflects the cost
of carry. Stock specific issues may have a bearing on futures as
speculators may find futures as a cost-effective way of executing
their view on the stock. However such executions usually increase
the premium/discount to the spot significantly, thereby giving rise to
arbitrage opportunities for a fund.

(@) Selling spot and buying future : In case the fund holds the
stock of a company at say Rs. 1000 while in the futures market
it trades at a discount to the spot price say at Rs. 980 then
the fund may sell the stock and buy the futures. On the date of
expiry of the stock future, the fund may reverse the transactions
(i.e. Buying at Spot & Selling futures) and earn a risk-free Rs.
20/- (2% absolute) on its holdings. As this can be without any
dilution of the view of the fund on the underlying stock the fund
can still benefit from any movement of the price in the northward
direction, i.e. if on the date of expiry of the futures, if the stock
trades at 1100 which would be the price of the futures too, the
fund will have a benefit of Rs. 100/- whereby the fund gets the
10% upside movement together with the 2% benefit on the
arbitrage, and thus getting a total return of 12%.

(o) Buying spot and selling future: \Where the fund holds the
stock of a company trading in the spot market at Rs 1000 while
it trades at Rs. 1020/- in the futures market then fund may buy
the stock at spot and sell in the futures market thereby earning
Rs 20. In case of adequacy of cash with the fund, this strategy
may be used to enhance returns of the Scheme which was
otherwise sitting on cash.
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(c) Buying stock future: \Where the scheme wants to initiate a
long position in a stock whose spot price is at say, Rs.1000 and
futures is at 980, then the fund may just buy the futures contract
instead of the spot thereby benefiting from a lower cost option.

In case the fund has a bearish view on a stock which is trading
in the spot market at Rs.1000/- and the futures market at say
Rs.980/-. The fund can express such a view subject to extant
SEBI regulations by initiating a short position in the futures
contract. In case the view is right and the futures price depreciates
to say 900/- the fund can square up the short position thereby
earning a profit of Rs. 80/- Risk associated with this strategy:

» Lack of opportunities available in the market

¢ |nability of the derivatives to correlate perfectly with underlying
security

e Execution risk, whereby the rates seen on the screen may
not be the rates at which the ultimate execution takes place.

(ii) Strategies that use Options and the objectives of such
strategies:

Option contracts are of two types - Call and Put; the former being the
right, but not obligation, to purchase a prescribed number of shares
at a specified price before or on a specific expiration date and the
latter being the right, but not obligation, to sell a prescribed number
of shares at a specified price before or on a specific expiration date.
The price at which the shares are contracted to be purchased or
sold is called the strike price. Options that can be exercised on
or before the expiration date are called American Options, while
those that can be exercised only on the expiration date are called
European Options. Option contracts are designated by the type of
option, name of the underlying, expiry month and the strike price.
Thus, options can be used to earn less volatile returns, earn the
premium or use for hedging purposes etc.

lllustrations of use of Options

Call Option (Buy): The fund buys a call option at the strike price of
say Rs.1000 and pays a premium of say Rs. 50, the fund would
earn profits if the market price of the stock at the time of expiry of
the option is more than 1050 being the total of the strike price and
the premium thereon. If on the date of expiry of the option the stock
price is below Rs 1000, the fund will not exercise the option while it
loses the premium of Rs 50.

Put Option (Buy): The fund buys a Put Option at Rs 1000 by
paying a premium of say Rs 50. If the stock price goes down to Rs.
900, the fund would protect its downside and would only have to
bear the premium of Rs 50 instead of a loss of Rs 100 whereas if the
stock price moves up to say Rs. 1100 the fund may let the Option
expire and forego the premium thereby capturing Rs. 100 upside
after bearing the premium of Rs.50.

Writing a Put Option: The fund writes a put option with the strike
price of Rs1000 and earns a premium of say Rs 20. In case the
stock trades at Rs 950 the put option will be exercised, the fund
will earn the premium of Rs.20/- but losses the difference between
the exercise price and the market price which is Rs.50/-. Where the
stock trades at above the exercise price, the option-holder will not
exercise the option and let it expire. In this case the fund will earn the
premium income of Rs. 20.

The above four option positions can be initiated in both index based
options as well as stock specific options.

Risk associated with this strategy:
» Lack of opportunities available in the market

e |nability of the derivatives to correlate perfectly with underlying
security

e Execution risk, whereby the rates seen on the screen may not be
the rates at which the ultimate execution takes place.
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Any Notifications, Guidelines and circulars introduced by SEBI on
derivatives from time to time shall automatically apply and forms part
of the Scheme Information Documents.

Position Limits

All derivative position taken in the portfolio would be guided by the
following principles.

i. Position limit for the Mutual Fund in index options
contracts

a. The Mutual Fund position limit in all index options contracts
on a particular underlying index shall be Rs. 500 crore or
15% of the total open interest of the market in index options,
whichever is higher, per Stock Exchange.

b. This limit would be applicable on open positions in all options
contracts on a particular underlying index.

ii. Position limit for the Mutual Fund in index futures
contracts:

a. The Mutual Fund position limit in all index futures contracts
on a particular underlying index shall be Rs. 500 crore or
15% of the total open interest of the market in index futures,
whichever is higher, per Stock Exchange.

b. This limit would be applicable on open positions in all futures
contracts on a particular underlying index.
ili. Additional position limit for hedging
In addition to the position limits at point (i) and (i) above, the Mutual
Fund may take exposure in equity index derivatives subject to the
following limits:

1. Short positions in index derivatives (short futures, short calls
and long puts) shall not exceed (in notional value) the Mutual
Fund’s holding of stocks.

2. Long positions in index derivatives (long futures, long calls
and short puts) shall not exceed (in notional value) the Mutual
Fund’s holding of cash, government securities, T-Bills and
similar instruments.

Position limit for Mutual Fund for stock based derivative
contracts

The position limits  for Mutual Funds in individual stocks is
related to the market-wide position limit for the individual
stocks. The combined futures and options position limit
shall be 20% of the applicable Market Wide Position Limit
(MWPL).

v. Position limit for each scheme of a Mutual Fund for stock
based derivative contracts

The scheme-wise position limit / disclosure requirements shall be

1. For stock option and stock futures contracts, the gross
open position across all derivative contracts on a particular
underlying stock of a scheme of a mutual fund shall not
exceed the higher of:

1% of the free float market capitalisation (in terms of number
of shares) or

5% of the open interest in the derivative contracts on a
particular underlying stock (in terms of number of contracts).

2. This position limits shall be applicable on the combined
position in all derivative contracts on an underlying stock at a
Stock Exchange.

3. For index based contracts, Mutual Funds shall disclose the
total open interest held by its scheme or all schemes put
together in a particular underlying index, if such open interest
equals to or exceeds 15% of the open interest of all derivative
contracts on that underlying index.
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Summary of Investment Process

e k
List
Norms
APPROVED BUY LIST

STOCK
SELECTION

RESEARCH TEAM

Idea Flow &
Research

Fund Themes Sector and Stock
Fund Positioning Limits

Top-Down 5 Bottom-Up

Approach ¢ Stock Picking
Best Trade Execution

Risk Management Dynamic Fund Portfolio

Research & Analysis: Research is meant to look at opportunities
differently from the market and competition. The Investment Manager
has a research set up that works to identify Investment opportunities
through continuous research on sectors and companies that are
relevant to the theme and investment objectives of the Scheme.
The analysis focuses on the performance and future prospects of
the company and the business, financial health, competitive edge,
managerial quality and practices, minority shareholder fairness,
transparency. In order to get a good understanding of the Company
being researched and its business management contact either by
way of visit, or any other form of communication is made to assess
the potential of the Company. Companies that adequately satisfy
the prescribed criteria are included in the portfolio. The weight of
individual companies will be based on their upside potential relative
to downside risk and will be decided by the Fund Manager.

Portfolio
Construction

Diversification

Liquidity

Approval of Securities: On completion of the research the analyst
will put up the Research Report for approval by the Investment
Committee. The Investment Committee comprises of the CEO /
Managing Director, CIO — Equity, Head of Risk, COO and Head of
Compliance. On approval by the Investment Committee, the stock
will be included in the investment universe.

Portfolio Construction & Selection of Stock for Investment / Sale:
The Fund Manager will construct the portfolio with stocks in
the investment universe within the guidelines set in the Scheme
Information Document. The Fund Manager will be the sole deciding
authority in relation to stock selection, allocation of weight, sale &
purchase of stocks and other issues that are related to portfolio
construction. The reasons for purchase / sale are recorded in the
system/Deal Tickets.

Monitoring: The Investment Committee reviews the performance of
the Scheme on a monthly basis. Apart from performance various
other subjects are also discussed covering Risk (volatility, liquidity,
top holdings, concentration risk etc., in the portfolios), Fund Manager
/ Economist views on the economy and markets and validation
of the same and it’s reflection in the sector weights and portfolio
positioning etc. The Research team also constantly monitors the
sectors and companies assigned to them and updates the Fund
Management team on an ongoing basis changes if any occurring to
the companies in the portfolio and the sectors. The Research team
also actively monitors for new investment opportunities.
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An independent risk management team is in place to oversee and
monitor portfolio risk on a day-to-day basis. Internal risk control
guidelines are in place and the portfolio contours are tracked on
a daily basis to ensure adherence. Any deviation is brought to the
notice of the Managing Director and the fund manager for corrective
action. Follow up actions are made to ensure that the deviation is
corrected within the time period prescribed in internal risk control
guidelines. Adherence to limits from SEBI regulations as well as
stipulations in the Scheme Information Document is monitored by
the Compliance team. The Risk Management team reports to the
CEO / MD.

Risk Process / Guidelines: Risk Management is an independent
function and the Risk team reports directly to the MD. Broadly the
function is divided into two — Regulatory and Internal. Regulatory
risk consists of ensuring adherence to all the rules prescribed by the
SEBI as well as the limits prescribed in the Offer documents. Internal
risk monitoring consists of a host of other parameters that the risk
team monitors on a continuous basis like internal limits (i.e. soft limits
established to red flag potential breach in SEBI prescribed limits),
adherence to fund style, operational and preparation of reports etc.,

The primary mechanism that the Risk team employs to monitor
is through Bloomberg. All the rules (regulatory and internal) are
uploaded into Bloomberg which thereafter monitors its adherence
on a continuous basis. All trades are routed through Bloomberg
systems and hence no deviation can occur without an alert being
triggered by the Bloomberg system. Any breach in limits consequent
to inputting of a trade is flagged off with various levels of concern
and needs specific approvals in order to proceed.

Portfolio turnover

Portfolio turnover is defined as the lower of the aggregate value
of purchases or sales, as a percentage of the average corpus of
the Scheme during a specified period of time. This will exclude
purchases and sales of money market securities.

The portfolio turnover in the Scheme will be a function of the inflows
in the form of subscriptions into the Scheme and outflows in the
form of redemption as well as the market opportunities available to
the fund manager. Consequently, it is difficult to estimate with any
reasonable measure of accuracy, the likely turnover in the portfolio(s).
There may be trading opportunities that present themselves from
time to time, where in the opinion of the fund manager, there is an
opportunity to enhance the total returns of the portfolio. The fund
manager will endeavour to balance the increased cost on account of
higher portfolio turnover, if any, with benefits likely to be derived from
such an approach.
D. How will the Scheme Benchmark its Performance?

Nifty 100 TRI Index.

The Trustee reserves the right to change the benchmark if due
to a change in market conditions, a different index appears to
be providing a more appropriate basis for comparison of fund
performance or if the indicated benchmark ceases to exist or

undergoes a substantial change that renders it an ineffective base
for performance comparison and analysis.
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E. Who Manages the Scheme?
The details of Fund Manager of Sundaram Large Cap Fund are as follows:

Educational .
A
Name, Age & Tenure Qualifications Experience (last 10 years) Other Fund(s) Managed
Ashwin Jain, B.Com, Sundaram Asset Management Funds Managed:
43, 11 Months PGDM, CFA Co. Sundaram Large cap®,
Jan 2017 to till date Sundaram Focused Fund*

Fund Manager — Equity
Progress Capital Pte , Singapore
Jun 2013 to Dec 2016
Senior Analyst
Matchpoint Investment
Management Asia , Hong Kong
Jul 2010 to Mar 2013
Progress Capital Pte , Singapore
Jul 2007 to Jul 2010
Senior Analyst
Irevna Research Services
Dec 2002 to Jul 2007
Head of Research
UTI Mutual Fund
May 2002 to Dec 2002
Manager

Mr. Pathanjali Srinivasan is the dedicated fund manager for investments in overseas securities.

AN Cut-off date considered for calculation of tenure is September 30, 2025.

The Trustee reserves the right to change the fund manager.
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F. How is the scheme different from existing schemes of the mutual fund?
List of other existing Equity schemes-
Sundaram Aggressive Hybrid Fund
Sundaram Arbitrage Fund
Sundaram Balanced Advantage Fund
Sundaram Equity Savings Fund
Sundaram Global Brand Theme - Equity Active FoF
Sundaram Large and Mid Cap Fund
Sundaram Large Cap Fund
Sundaram Mid Cap Fund
Sundaram Multi Cap Fund
Sundaram Nifty 100 Equal Weight Fund
Sundaram Small Cap Fund
Sundaram Financial Services Opportunities Fund
Sundaram Infrastructure Advantage Fund
Sundaram Consumption Fund
Sundaram Services Fund
Sundaram ELSS Tax Saver Fund
Sundaram Dividend Yield Fund
Sundaram Focused Fund
Sundaram Flexi Cap Fund
Sundaram Multi Asset Allocation Fund
Sundaram Business Cycle Fund
Sundaram Multi-Factor Fund
Sundaram Value Fund
Sundaram Long Term Micro Cap Tax Advantage Fund Series Il
Sundaram Long Term Micro Cap Tax Advantage Fund Series IV
Sundaram Long Term Micro Cap Tax Advantage Fund Series V
Sundaram Long Term Micro Cap Tax Advantage Fund Series VI
Sundaram Long Term Tax Advantage Fund Series ||
Sundaram Long Term Tax Advantage Fund Series |l

Sundaram Long Term Tax Advantage Fund Series IV

The detailed comparative table will be available in the given link: https://www.sundarammutual.com/sid-kim-disclosures
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G. How has the scheme performed

Compounded Scheme Returns % Benchmark Returns% m Sundaram Large Gap Fund 1 Nty 100 TR n2

Annualised Returns 00 1 “a

Returns for the last one year -6.7 -4.8 00

Returns for the last three years 12.5 14.4 200 A L 145122, 6140

Returns for the last five years 16.4 18.6 00 1

Returns since inception 17.0 N.A. w0 29,

Past performance may or may not be sustained in the PO L
future. Returns are in %. Returns computed on compounded = N § § § § § % §
annualised basis based on the NAV of Regular Plan - Growth For information on comparable schemes, their performance, fund
option. Relevant benchmarks highlighted in italics. NAV & size and number of folios, please refer the table provided in Highlights
performance as on September 30, 2025. & Scheme Summary.

H. Additional scheme related disclosures

i. Scheme’s portfolio holdings: Top 10 holdings by issuer and fund allocation will be available in given link:
https://www.sundarammutual.com/sid-kim-disclosures

ii. Disclosure of name and exposure to Top 7 issuers, stocks, groups and sectors as a percentage of NAV of the scheme in case of debt and
equity ETFs/index funds through a functional website link that contains detailed description — NA

iii. Portfolio Disclosure— The detailed portfolio and related disclosures (Fortnightly / Monthly/ Half Yearly) for the scheme please refer our
website: https://www.sundarammutual.com/monthly-fortnightly-adhoc-portfolios

iv. Portfolio Turnover Ratio (As on September 30, 2025): 38.69%
e Aggregate of equity securities and debt instruments held by the Scheme at issuer level/sectors are as of the date indicated.
e Top 10 holdings disclosure do not include cash & cash equivalents, fixed deposits and/or exposure in derivative instruments, if a
e (Others under sector disclosure include cash & cash equivalents.
e For complete details and latest monthly portfolio, investors are requested to visit
https://www.sundarammutual.com/monthly-fortnightly-adhoc-portfolios

v. Aggregate investment in the Scheme by: (Details are as on September 30, 2025)

Category of Persons Net Value
Sr. No. Market Value (in%)
Concerned scheme’s Fund Manager(s) Units NAV per unit
1 Ashwin Jain 28030.9 22.3538 626597.1324

For any other disclosure w.r.t investments by key personnel and AMC directors including regulatory provisions in this regard kindly refer SAI.

vi. Investments of AMC in the Scheme
The AMC shall not invest in any of the schemes unless full disclosure of its intention to invest has been made in the Scheme Information
Document and that the AMC shall not be entitled to charge any fees on such investment.
Please refer link for details regarding investments of AMC in the Scheme: https://www.sundarammutual.com/skin-game
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A. Computation of NAV

The Net Asset Value (NAV) is the most widely accepted yardstick for measuring the performance of any Scheme of a Mutual Fund. NAV
calculations shall be based upon the following formula:

(Market value of the Scheme’s investments + other current assets +
deposits — all liabilities except unit capital, reserves and Profit & Loss Account
Number of units outstanding of the Scheme)

Valuation will be according to the valuation norms, as specified in Schedule VIII of the Regulation and will be subject to such rules or
Regulation that SEBI may prescribe. Please refer the valuation policy on our website https://www.sundarammutual.com/Report/ODVLP
NAV of the Scheme — Plan/Option wise - will be calculated and disclosed up to four decimals.

For details of Valuation of Overseas Securities, please refer Statement of Additional Information.

Methodology of calculating the sale and repurchase price of units

Sale Price: Applicable NAV subject to Stamp Duty

Repurchase Price: The exit fee is usually a percentage of the Net Asset Value (NAV) of the mutual fund held by investors. Once the AMC deducts the exit load from the total
Net Asset Value, the remaining amount gets credited to the investor’s account.

Suppose, an investor has invested 310,000 in mutual fund schemes in January 2017. The NAV of the scheme is ¥ 100 and the exit fee for redeeming before one year is 1%. In
March 2017, the investor opt for an additional investment of 50 units at Rs 105 in the same fund. He redeems all his investments in the fund in November 2017, when the NAV
isT 1101in scenario 1 and Rs 115 in scenario 2 (February 2018)? His exit load is as follows:

100 Units bought in January 2017 @ Rs 100 = Rs 10,000

50 units bought in March 2017 @ Rs 105 = Rs 5,250

Scenario 1 (Full Redemption before completion of 1 year)

Exit charges on redemption in November 2017.

Exit Load: 1% of [(100 units x T 110) + (50 units x ¥ 110)] = Rs 165.

The amount credited the investor 316,500 R 1107150 units) - 165 =T 16,335 (Total Amount - Exit fee)
In scenario 1 exit load is applicable on 150 units purchased in January and March 2017 as the holding period is less than 1 year
llustration for Understanding

Initial purchase on April 1, 2023- 10,000 units

Additional purchase on April 15, 2023- 5,000 units

The scheme has exit load if redeemed before 1 year.

Maximum redemption permitted without exit load for each purchase transaction: 25% of the units purchased

Load applicability under various scenarios

Exit load is applied for each purchase transaction separately and no clubbing of transactions will be allowed for computing the maximum load free exit allowed for the respective
scheme. Since FIFO method for processing the redemption request is applicable, load free exit for the purchases made subsequent to the initial purchase will be available only
after the investor redeems all units purchased by him in the initial purchase. Accordingly, if the investor redeems the below units on or before May 28, 2024, exit load will be applicable
as follows:

Number of units redeemed Load payable on exit Remarks
(including previous redemptions, if any)
Upto 2500 units Nil No exit load is applicable, if the number of units redeemed are up to the limit of 25% of initial purchase
made on April 1, 2023
3000 units Exit load of 1% will be Exit load will be applicable for redemption made over and above the limit of 25% of the initial purchase
charged on the NAV for | made on April 1, 2023. Since the Scheme follows FIFO method for redemption, investor will have to
redeeming 500 units redeem the entire units purchased on April 1, 2023 before claiming load free redemption of 500 units
from the Additional units purchased on April 15, 2023.
10000 units Exit load of 1% will be
charged on the NAV for
redeeming 7500 units
15000 units Exit load of 1% will be 2500 units from the initial purchase made on April 1, 2023 and 1250 units from additional purchase

charged on the NAV for made on April 15, 2023 will be redeemed without exit load. Exit load will be applicable for the redemption
redeeming 11250 units of the balance 11250 units.

Investments in overseas securities and exchange-traded funds will be valued at the closing price at which they were traded at the end of the valuation day.

B. New Fund Offer (NFO) Expenses
This section does not apply as the scheme covered in this document is available on an on-going basis for subscription and redemption.
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C. Annual Scheme Recurring Expenses

The total annual recurring expenses of the Scheme, excluding
deferred revenue expenditure written off, issue or redemption
expenses, but including the investment management and
advisory fee that can be charged to the scheme shall be within
the limits specified in Regulation 52 of SEBI (Mutual Funds)
Regulations. Expenses incurred in excess of the permitted limits
shall be borne by the Investment Manager or the Trustee or the
Sponsor.

The expenses chargeable to the scheme shall include
investment management & advisory fee, Trustee fee, custodian
fee, Registrar and Transfer Agent fee, Audit fee, Marketing and
Selling expenses and other expenses (including listing fee) as
listed in the table below:

Reference to SEBI | | .
Expense Head (Mutual Fund) & O;S:LI:LNEt

Regulations, 1996

::nvestment Management and Advisory 520) Upto 2.25%
ees
) [As per Regulation
Trustee fee & expenses 52(4)(b)iv
p @i 52610

Audit fees & expenses 52(4)(0)v)
Custodian fees & expenses 52(4)(b)(vi)
RTA Fees & expenses 52(4) ()i
Marketing & Selling expense incl. agent \
commiss?on oo ’ 52(4)ol
Cost related to investor communications 52(4)(o)(vii)
|Costlof fund transfer from location to 52(4)b)i)
ocation
Cost of providing account statements
and dividend redemption cheques and 52(4)(b)(ix)
warrants
Costs of statutory Advertisements 52(4)(o)(xii)
Cost towards investor education & SEBI Master Circular
awareness (at least 2 bps) 10.1.16.
Brokerage & transaction cost over and
above 12 bps and 5 bps for cash and 52(6A)(@)
derivative market trades resp.
Goods and Service tax on expenses
other than investment management and | SEBI Master Circular
advisory fees
Goods gnd Service tax on brokerage and SEB Master Gircular
transaction cost
Other Expenses 52(4)(b)(xii)
Maxmum total expense ratio (TER) 526)c) Upto 2.25%
permissible
Additional expenses 52 (6A)(c) Upto 0.05%
Add|t|onallgxperj§es Ior gross new inflows 52 (64 (5 Upto 0.30%
from specified cities
[Note: B30 (Specified cities) incentive shall
be kept as abeyance ill further notice.]

*

Applicable to retail investor “retail investor means inflows of
amount 2 lakhs per transaction by individual investor”.

The current expense ratios will be updated on a daily basis in the
website viz. www.sundarammutual.com/Ter and in case of any
proposed changes via notice at least three working days prior to
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the effective date of change will be sent to investor and available
under the link: https://www.sundaramsmutual.com/Ter.

The maximum total expense ratio (TER) permissible under
Regulation 52 (4) and (6) (c) that can be charged to the scheme
as a percentage of daily net assets shall be as follows:

First Rs 500 crore: 2.25%
Next Rs 250 crore: 2.00%
Next Rs 1,250 crore: 1.75%
Next Rs 3,000 crore: 1.60%
Next Rs 5,000 crore: 1.50%

Next Rs 40,000 crore:  Total expense ratio reduction of 0.05%
for every increase of ¥ 5,000 crores or
part thereof.

1.05%

In addition to the above, following expenses can be charged to
the Scheme:

On balance of assets:

a) Up to 5 basis points (bps) under Regulation 52(6A)(c),

b) Up to 30 bps for gross new inflows from retail investors from
B30 cities, and

¢) Goods and Services Tax (GST) on investment management
and advisory fees.

Commission expenses will not be charged in Direct Plan and no
commission shall be paid from Direct Plan.

As per Regulation 52(6A)(b), an additional expense upto 0.30%
(80 basis points) on the daily net assets shall be charged to the
scheme if new inflows into the scheme from beyond top 30 cities
as specified by SEBI, from time to time, are at least:

i) 30% of the gross new inflows in the scheme (or)

i) 15% of the average assets under management (year to date)
of the scheme, whichever is higher.

In case the inflows from such cities is less than the higher of
(i) or (i) above, expenses shall be charged to the scheme on
a proportionate basis as prescribed in the SEBI circular dated
September 13, 2012.

The amount so charged shall be utilised for distribution expenses
incurred for bringing inflows from such cities. However, the
amount incurred as expense on account of inflows from such
cities shall be credited back to the Scheme(s) in case the said
inflows are redeemed within a period of one year from the date
of investment.

Additional TER can be charged based on inflows only from retail
investors from B30 cities. Inflows of amount upto 32 lakhs per
transaction by individual investors shall be considered as inflows
from “retail investor”.

Top 30 cities shall mean top 30 cities based on Association
of Mutual Funds in India (AMFI) data on ‘AUM by Geography -
Consolidated Data for Mutual Fund Industry’ as at the end of the
previous financial year.

Note: The above percentage is based on the prevailing expenses
ratio. Any change in the above mentioned distribution expenses/
commission will be replaced while filing the final SID.

SEBI vide Circular dated October 22, 2018 made the following
changes with regard to Total Expense Ratio and the substance
of the circular is as under:

Sundaram Mutual Fund
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Transparency in TER

All scheme related expenses including commission paid to
distributors, by whatever name it may be called and in whatever
manner it may be paid, shall necessarily be paid from the scheme
only within the regulatory limits and not from the books of the
Asset Management Companies (AMC), its associate, sponsor,
trustee or any other entity through any route. All fees and
expenses charged in a direct plan (in percentage terms) under
various heads including the investment and advisory fee shall not
exceed the fees and expenses charged under such heads in a
regular plan.

No pass back, either directly or indirectly, shall be given by MFs/
AMCs/ Distributors to the investors.
Training sessions and programmes conducted for distributors

should continue and should not be misused for providing any
reward or non-cash incentive to the distributors.

. Additional TER of 30 bps for penetration in B-30 cities

Additional TER can be charged based on inflows only from retail
investors from B30 cities. Inflows of amount upto Rs 2,00,000/-
per transaction, by individual investors shall be considered as
inflows from “retail investor. The additional commission for B 30
cities shall be paid as trail only.

B30 incentive shall be kept in abeyance till further notice.

The Investment Manager will comply with the above circular.

Information
Document

Value of Rs.10000 on 12% annual returns in 1 year, considering 1% Expense Ratio
Amount Invested 10,000.00
NAV at the time of investment 10
No. of units 1,000.00
Assume gross appreciation of 12%
Gross NAV 11.2
Expenses (assuming 1% expense Ratio on average of 0.11
opening & closing NAV)

Actual NAV at the end of 1 year post expenses 11.09
(assuming expense Ratio as above)

Value of Investment at the end of 1 year

(Before expenses) 11,200.00
Percentage Return 12%
Value of Investment at the end of 1 year (after 11,094.00
expenses)

Percentage Return 10.94%

Note: Please note that the above is an approximate illustration of
the impact of expense ratio on the returns, where the Gross NAV
has been simply reduced to the extent of the expenses. In reality,
the actual impact would vary depending on the path of returns
over the period of consideration. Expenses will be charged on
daily net assets.

Brokerage and transaction costs which are incurred for
execution of trades and included in the cost of investment shall
be charged to the Scheme(s) in addition to the total expense
limits prescribed under Regulation 52 of the SEBI (Mutual Funds)
Regulations. These expenses shall not exceed 0.12% of the
value of trades in case of cash market transactions and 0.05% of
the value of trades in case of derivatives transactions. Payment
towards brokerage and transaction cost in excess of 0.12% and
0.05% for cash market transactions and derivatives transactions

www.sundarammutual.com
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respectively shall be charged to the scheme within the maximum
limits prescribed under regulation 52 of the SEBI (Mutual Funds)
Regulations, 1996. Any expenditure (including brokerage and
transaction cost, if any) in excess of the prescribed maximum
limit shall be borne by the Investment Manager or by the Trustee
or Sponsor.

3. The Investment Manager shall set apart at least 0.02% (2 basis
points) on the daily net assets of the scheme(s) within the
maximum limit of total expense ratio prescribed under Regulation
52 of SEBI (Mutual Funds) Regulations for initiatives towards
investor education and awareness taken by Sundaram Mutual
fund.

4. GST

- Pursuant to SEBI circular no CIR/IMD/DF/24/2012 dated
November 19, 2012, GST on brokerage and transaction cost
paid for execution of trade, if any, shall be within the expenses
limit prescribed under Regulation 52 of SEBI (Mutual Funds)
Regulations.

- GST on investment management and advisory fee shall be
charged to the scheme in addition to the maximum limit of
total expense ratio as prescribed in Regulation 52 of SEBI
(Mutual Funds) Regulations.

- GST for services other than investment management and
advisory shall be charged to the scheme within the maximum
limit of total expense ratio as prescribed in Regulation 52 of
SEBI (Mutual Funds) Regulations.

Any circular/clarification issued by SEBI/ AMFI in regard to expenses
chargeable to the Scheme/Plan(s) will automatically become
applicable and will be incorporated in the SID/SAI/KIM accordingly.

D. Load Structure
Entry Load: Nil.

However the upfront commission to distributor (ARN holder) will be
paid by the investor directly to the distributor, based on his assessment
of various factors including the service rendered by the distributor.
The distributor (ARN holder) will disclose all the commissions (in the
form of trail commission or any other mode) payable to them for the
different competing Scheme of various mutual funds from amongst
which the Scheme is being recommended to the investor.

Exit Load: Nil - If up to 25% of the units invested are redeemed or
withdrawn by way of SWP/STP within 365 days from the date of
allotment.

Any redemptions or withdrawals by way of SWP in excess of the
above mentioned limit would be subject to an exit load of 1 %, if
the units are redeemed within 365 days from the date of allotment
of units

Further, exit load will be waived on Intra-scheme and Inter scheme
Switch-outs/STR.

For the current applicable structure, please refer to the website of
www.sundarammutual.com and Load structure is indicated as a
percentage of NAV.

In accordance with SEBI Regulation, of the exit load / contingent
deferred sales charge that is charged to the investor, a maximum of
1% of the redemption proceeds shall be maintained in a separate
account to pay commissions to the distributor and for meeting other
marketing and selling expenses. Any amount in excess of 1% of the
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redemption value charged to the unit holder as exit load / contingent
deferred sales charge shall be credited to the respective Scheme
immediately.

Pursuant to SEBI Circular CIR/IMD/DF/21/2012 dated September 13,
2012 read with notification No. LAD-NRO/GN/2012-13/17/21502
dated September 26, 2012 GST on exit load, if any, shall be paid
out of the exit load proceeds and exit load net of GST, if any, shall be
credited to the scheme with effect from October 01, 2012. Investors
are requested to note that exit load is inclusive of GST at applicable
rates as prescribed by Ministry of Finance from time to time.

Applicability

(@ Units issued on reinvestment of IDCW shall not be subject to exit
load.

(b) Prescribed exit load will be applicable for every instalment under
Systematic Withdrawal Plan. The period indicated for exit load
shall be reckoned from the date of allotment.

(c) No Entry Load will be charged with respect to applications for
purchase/additional purchase/switch-in and applications for
registration of SIP/STP, accepted by the Mutual Fund.

The Board of Trustee reserves the right to prescribe or modify the
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exit load structure with prospective effect, subject to a maximum as
prescribed under SEBI Regulation.

Details of the modifications will be communicated in the following
manner:

e Addendum detailing the changes will be attached or incorporated
to the SID and Key Information Memorandum. The addendum will
become an integral part of this Scheme information document.

e The change in exit load structure will be notified by a suitable
display at the Corporate Office of the Sundaram Asset
Management and at the Investor Service Centres of the registrar.

e A public notice shall be given in one English daily newspaper
having nation-wide circulation as well as in a newspaper
published in the language of region where the Head Office of the
Mutual Fund is situated.

The introduction/modification of exit load will be stamped on the
acknowledgement slip issued to the investors on submission of an
application form and will also be disclosed in the account statement
issued after the introduction of such exit load.

Investors are requested to ascertain the applicable exit load
structure prior to investing.

Sundaram Mutual Fund
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l. Introduction

A. Definitions/interpretation

The detailed definitions/ interpretations refer to the link on website of the mutual fund viz.

https://www.sundarammutual.com/sid-kim-disclosures

B. Risk factors

Standard Risk Factors:

° Investment in Mutual Fund Units involves investment risks
such as trading volumes, settlement risk, liquidity risk, default
risk including the possible loss of principal.

o As the price / value / interest rates of the securities in which the
Scheme invests fluctuates, the value of your investment in the
Scheme may go up or down.

° Past performance of the Sponsor/Investment Manager/Mutual
Fund does not guarantee future performance of the Scheme.

° The names of each Scheme does not in any manner indicate
either the quality of the Scheme or its future prospects and
returns.

o The sponsor is not responsible or liable for any loss resulting
from the operation of the Scheme beyond the initial contribution
of Rs 1 lakh made towards setting up the Fund.

° The Scheme is not a guaranteed or assured return Scheme.
Scheme-Specific Risks

e |nvestment in the scheme may be affected by risks associated
with equities and fixed income securities.

e The Scheme aims to provide long term capital growth by
predominantly investing in large cap stocks. However, given
the inherent risks of investing in equity markets, the value of the
investments may go up or down.

e The Scheme retains the flexibility to hold from time to time
relatively more concentrated investments in a few sectors. This
may make the Scheme vulnerable to factors that may affect
these sectors in specific and may be subject to a greater level of
market risk leading to increased volatility in the Scheme’s NAV.

e (Changes in government policies may impact the performance of
the Scheme.

e The scheme shall engage in Securities lending, which includes
risks such as counter party risk, liquidity risk and other market
risks.

e Investment in REITs/InvITs instruments involve risks such as
Interest-Rate Risk, Risk of lower than expected distributions,
Liquidity Risk, Price-Risk and etc.

e The scheme may invest in ADR/GDR/Overseas Securities.
These investments may expose the scheme to investment risks
associated with such investments like currency risk etc.

e The scheme may invest in Repo in Corporate Bonds. These
investments may expose the scheme to investment risks
associated with such investments.

e The Scheme may use derivative instruments for the purpose
of trading, hedging and portfolio balancing, as permitted under
the Regulations. Usage of derivatives will expose the scheme to
certain risks inherent to such derivatives.

e Segregated portfolio may be created, in case of a credit event at
issuer level i.e. downgrade in credit rating by a SEBI registered
credit Rating agency (CRA) which involves Liquidity Risk & credit
Risk and etc.

General Risk Factors

° Mutual Funds and securities investments are subject to market
risks and there is no assurance or guarantee that the objectives
of the Scheme will be achieved.

o The main types of risks to which the Scheme is exposed are
risk of capital loss, market risk, currency risk, liquidity risk,
credit risk, counter party default risk, to name a few.®

° As with any investment in securities, the NAV of the Units
issued under the Scheme can go up or down depending on
the factors and forces affecting the capital markets.

o The NAV may be affected by factors such as market conditions,
level of interest rates, market-related factors, trading volumes,
settlement periods, transfer procedures, price/interest rate
risk, credit risk, government policy, volatility and liquidity in
markets, exchange rate, geo-political development, to name

www.sundarammutual.com

a few.

° Trading volumes in the securities in which the Scheme
invest may inherently restricts the liquidity of the Scheme’s
investments.

° Change in Government policy in general and changes in tax
benefits applicable to mutual funds may impact the returns to
Investors in the Scheme.

° The tax benefits available under the Scheme is as available
under the present taxation laws and subject to relevant
conditions. The information given is included for general
purposes only and is based on advice that the Investment
Manager has received regarding the law and the practice that
is now in force in India.

o Unit holders should be aware that the relevant fiscal rules
and their interpretation might change. As is the case with any
investment, there can be no guarantee that the tax position or
the proposed tax position prevailing at the time of investment
in the Scheme will endure indefinitely. In view of the individual
nature of tax consequences, each Investor/Unit holder is
advised to consult his/her own professional tax advisor.

° Investors/unit holders are also urged to read the detailed
clause(s) titled ‘Special considerations’.

° FATCA imposes tax withholding upto 30% on any payments
(including redemption and IDCW proceeds) made by the
Fund/AMC to a US Person classified as recalcitrant account
holder in respect of whom the applicable documentation and
reporting requirements are not met.

This is only an illustrative list and not an exhaustive list factors that
could affect the NAV of the Scheme. They should read the risk factors
presented in this document though the list is no way exhaustive.
Potential investors should rely solely on the information contained in
this Scheme Information Document and are advised to consult their
investment advisors before taking investment decisions.

Liquidity Risk
For Equity Asset Class, and Equity & Equity Oriented schemes:

Sundaram Asset Management Company (SAMC) evaluates both
stock level and portfolio level liquidity of the equity schemes and the
concentration of investors and Distributors in the AUM of each Equity
scheme. The portfolio level liquidity of each scheme is estimated every
month for very short time horizons as a % of AUM assuming 20%
participation in the combined daily average market volume (across
all exchanges) for the last three months and the trend of excessive
liquidity over the Top Investors and Top Distributors concentration is
evaluated. The monthly trend of estimated portfolio liquidity of the
scheme, contribution by Top Investors and Top Distributors to the
scheme AUM is analysed regularly by the Investment Manager to
make relevant changes in the portfolio to maintain adequate portfolio
liquidity.

At each investee company’s stock level, number of days to liquidate
(DTL) a stock position held across by all the schemes of SAMC
based on the volume assumptions as mentioned above is measured
and monitored every month for increase or decrease in the liquidity
levels of the stock position. Exposure to stocks with more than high
levels of DTL at the fund house level is monitored every month along
with scheme level exposure for such stocks. Cumulative exposure
across all schemes to overall free float levels of each stock and
significant changes in the free float level of each stock is monitored
on a monthly basis.

The trends of the trading volume at the stock level are monitored and
significant changes in the trading volume at stock level is discussed
during the monthly risk review meetings. The impact cost levels of
the Stocks are monitored every month and exposure to the top
stocks in terms of impact cost is closely monitored. In addition to
this, the bulk / block trades are regularly monitored. The monthly
trend of the Liquidity Risk Score for each scheme under the Risk-o-
Meter framework is monitored.

For Debt Asset Class, Debt and Debt Oriented Schemes:

Liquidity Risk evaluation Framework for Debt and Debt Orientation
Schemes of SAMC is based on the following principles —
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Regular estimation of the scheme portfolio assets by assigning
liquidity grades / scores to each category of securities by
factoring in the credit rating, maturity levels, sector, issuer
type, structure etc.,

° Regular estimation of potential liabilities at the investor level
and at the distributor level based on the concentration levels
and fund category level redemption probabilities.

o Use of liquidity ratios/tools for monitoring liquidity

o System-based preparation of cash flows with adequate
maker/ check controls

o Linkage with stress testing policy, stress events and early
warning signals

Liquidity Risk Management (LRM) framework:

A Liquidity Risk Management (LRM) framework was introduced
by AMFI during July 2021 (as per AMFI Best Practices Guidelines
Circular No.93/2021-22) in accordance with the SEBI circular issued
during Nov 2020 and Jun 2021. The fund-category wise redemption
probability data provided by AMFI which is used for arriving at
the Redemption-at-Risk (RaR) and Conditional Redemption-at-
Risk (CRaR) requirements, covers all possible outflow (liquidity
requirement) scenarios including stress scenarios. Further the
factors used for arriving at the potential liquidity requirements for
each category of fund is derived from industry data based on last
11-year period.

The redemption probability data for RaR & CRaR would be updated
annually thereby fulfilling the criteria of both near terms as well as
longer term (through the cycle) liquidity events. The LRM framework
thus effectively addressees Liquidity Risk evaluation and adequate
buffers for managing such requirements through the RaR and CRaR
requirements on the asset side for a period of 0-30 days.

The LRM approach focuses on management of mismatch in putative

liabilities (arising in short term period of up to 30 days) vis-a-vis the

liquid and eligible assets of each scheme, and include the below

liquidity ratios —

° Liquidity ratio based on 30-day Redemption at Risk (LR-RaR)
requirements

o Liquidity ratio based on Conditional Redemption at Risk (LR-
CRaR)) requirements

The LRM framework also highlights additional factors contributing
to the Liquidity Risk like Investor Concentration and Distributor
concentration, for which additional mark-up in the Liquidity Ratio
would be applied if the concentration levels are beyond certain
maximum thresholds.

Back testing of the RaR and CRaR is done for each scheme every
month by comparing RaR and CRaR fixed at the start of the month
with the actual redemptions that have occurred during the month
to evaluate the need for further mark-up in the RaR and CRaR
levels. Comparison of LR-CRaR with the proportion of the fund AUM
beyond the exit load period and proportion of the fund AUM beyond
the long-term capital gain window (3 year holding period) is also be
done to evaluate the adequacy of the LR-CRaR.

Asse-Liability Management (ALM):

With up to 30-day Liquidity Risk Management Covered under
the LRM Framework, the ALM framework is intended to address
a slightly longer-term asset Liability matching up to a period of 90
days.

The redemption probability data input on the liability side and the
value realization assumptions on the asset side for these calculations
has been provided by AMFI and is based on similar methodology
used for the LRM Framework, i.e., 11 years industry level fund
category wise redemption data ending October 2020. In line with the
LRM framework, this data will also by revised by AMFI once a year.

The ALM framework calculates potential liquidity requirements (net
AUM change) over a 90-day period with a confidence interval of
95% for the four liability buckets mentioned in the LRM circular i.e.,
% 0-1Cr,%1 t05Cr,¥5to 100 Cr and more than 100 Cr. Against
this data, the asset side is expected to be evaluated by applying
haircuts in line with Risk-o-Meter scores in an accelerated (non —
linear) manner.

The adequacy on the asset side vs the liability side is measured
monthly (like under the LRM framework). Any negative gaps in
this ALM framework would trigger asset realignment in the fund
portfolio or any other appropriate efforts at the sales side in terms of
moderating the investor concentration.

Stress Testing Framework:

Liquidity Risk is also evaluated under the Stress Testing Framework
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by assuming certain liquidity stress impact scenarios for various
rating categories, maturity buckets and issuer types of securities.

SAMC regularly evaluates the intraday liquidity requirements and
ensure that there are sufficient liquid assets, back up facilities in
terms of intra-day bank limits, short term borrowing limits etc., for
meeting the liquidity requirements considering seasonal / event
based factors.

As a part of the Liquidity Risk evaluation framework for debt asset
class/schemes, SAMC regularly evaluate the trend of the top investor
and top distributor concentration and the trend of the liquidity risk
score under the Risk-o-Meter Framework.

Risk of Capital Loss

The Net Asset Value (NAV) of the Scheme is exposed to market
fluctuations, and its value can go up as well as down. Investors may
lose their entire principal.

Risk Factors - Equity Markets

e Stock Market Volatility: Stock markets are volatile in nature
and can decline significantly in response to adverse political,
regulatory, market, global, economic or other developments etc.,
The value of the Scheme’s portfolio can be adversely affected
due to this volatility.

e Equity Price Risk: Stock prices may rise or decline based on a
number of factors. These could be a combination of company-
specific and system-specific factors. Prices change due to
events that impact entire financial markets or industries (for
example, changes in inflation, consumer demand, supply
situation and GDP growth). Company[1]specific factors may
include the likes of success or failure of a new product, mergers,
takeovers, earnings announcement, financial performance, and
changes in management, to name a few. Securities owned
by the Scheme may be adversely affected by these company
specific developments.

e Dependency Risk: The Scheme may invest in stocks and mutual
funds and exchange-traded funds linked to stocks. Equity
confers a proportionate share of the ownership of a company.
Its value will depend on the success of the company’s business,
income paid to stockholders by way of IDCW, the value of the
company’s assets, quality of its corporate governance practice,
its attractiveness relative to peers and general market conditions.
The fund may also invest in convertible securities and warrants.
Convertible securities generally are fixed-income securities or
preference shares that may be converted into common stock
after a prescribed period.

e Temporary Investment Risk: If the fund manager is of the view
that market or economic conditions may become unfavourable
for investors in equities, he may invest a higher proportion of
the fund’s assets in high quality short[1]term and medium-term
fixed income instruments as well as near-cash equivalents. This
may be a defensive and temporary strategy. The fund manager
may also adopt such a strategy while zeroing in on appropriate
investment opportunities or to maintain liquidity. At times, such
investments may lead to lower returns. In these circumstances,
the Scheme may be unable to achieve its investment goal.

e Non-diversification Risk: The Scheme may pursue only a limited
degree of diversification. It may invest a greater proportion of
assets in the securities of one issuer (within the limit permitted
by regulation) as compared to a diversified fund. This could have
implications for the performance of the Scheme. The Scheme
may be more sensitive to economic, business, political or other
changes and this may lead to sizeable fluctuation in the net Asset
Value of the Scheme. OK

e Asset-Class Risk: Stocks have historically outpaced other asset
classes such as gold, fixed deposits and bonds, to name a
few, over the long-term in India. Individual stocks prices may,
however, tend to rise and decline in a dramatic manner. Such
price movement may be due to company [1] specific aspects
or factors such as inflation, interest rates and growth rates that
affect the securities market in entirety. A slowdown in growth or
a partial or full-blown recession may have a negative impact on
prices of most stocks owned by the Scheme.

Risk Factors - Debt Markets

e Interest Rate Risk: Changes in the prevailing rates of interest may
affect the value of the Scheme’s holdings and consequently the
value of the Scheme’s Units. Increased rates of interest, which
frequently accompany inflation and /or a growing economy, may
have a negative effect on the value of the Units. The value of debt
securities held by the Scheme generally will vary inversely with the
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changes in prevailing interest rates.

While it is the intent of the fund manager to invest primarily in high
rated debt securities, the Scheme may from time to time invest
in higher yielding, low rated securities. As a result, an investment
in the Scheme may be accompanied by a higher degree of risk
relative to an investment consisting exclusively of high rated,
lower yielding securities.

Credit Risk: Credit Risk refers to the risk of failure of interest
(coupon) payment and /or principal repayment. All debt
instruments carry this risk. Government securities carry sovereign
credit risk. The assets of the Scheme may be partly invested
in fixed income securities issued by a corporate entity, bank,
financial institution and/or a public sector undertaking owned by
the Government of India or by a government in any state. The
credit risk associated with the aforementioned issuers of debt is
higher than that of government securities.

Price Risk: As long as the Scheme remains invested, its Net Asset
Value (NAV) would be exposed to market fluctuations, and its
value can go up as well as down. The portfolio of fixed-income
securities that the Scheme invests in would be exposed to price
changes on a day-to-day basis.

These price changes may occur due to instrument-specific
factors as well as general macroeconomic conditions. In general,
price of fixed-income securities go up when interest rates fall, and
vice versa.

Market Risk: The Scheme may also be subject to price volatility
due to such factors as interest sensitivity, market perception or
the creditworthiness of the issuer and general market liquidity.

Liquidity Risk: A lower level of liquidity affecting an individual
security (ies) or an entire market may have an adverse bearing
on the value of the Scheme’s assets. This may more importantly
affect its ability to sell particular securities with minimal impact
cost as and when necessary to meet requirement of liquidity or to
sell stocks in response to triggers such as a specific economic/
corporate event. Trading volumes, settlement periods and transfer
procedures may restrict the liquidity of a few of the investments.

Risk relating to investment pattern: Different types of securities in
which the Scheme would invest as given in the Scheme Information
Document carry different levels and types of risk. Accordingly the
Scheme’s risk may increase or decrease depending upon its
investment pattern. e.g. corporate debt carry credit risk unlike
Government securities. Further even among corporate debt, AAA
rated debt is comparatively less risky (in credit risk terms) than
those rated lower (say AA or A).

Risks relating to duration: Fixed Income securities of any issuer
that has higher duration could be more risky in terms of price
movements relative to those with lower duration. Thus any impact
of interest rate changes would be higher on securities with higher
duration irrespective of the status of the issuer of the security.

Limited Liquidity & Price Risk: Presently, secondary market for
securitised papers is not very liquid. There is no assurance that
a deep secondary market will develop for such securities. This
could limit the ability of the investor to resell them. Even if a
secondary market develops and sales were to take place, these
secondary transactions may be at a discount to the initial issue
price due to changes in the interest rate structure.

Limited Recourse, Delinquency and Credit Risk: Securitised
transactions are normally backed by a pool of receivables and
credit enhancement as stipulated by the rating agency, which differ
fromissue toissue. The Credit Enhancement stipulated represents
a limited loss cover to the Investors. These Certificates represent
an undivided beneficial interest in the underlying receivables
and there is no obligation of either the Issuer or the Seller or the
originator, or the parent or any affiliate of the Seller, Issuer and
Originator. No financial recourse is available to the Certificate
Holders against the Investors’ Representative. Delinquencies and
credit losses may cause depletion of the amount available under
the Credit Enhancement and thereby the Investor Payouts may
get affected if the amount available in the Credit Enhancement
facility is not enough to cover the shortfall. On persistent default
of an Obligor to repay his obligation, the servicer may repossess
and sell the underlying Asset. However many factors may affect,
delay or prevent the repossession of such Asset or the length
of time required to realize the sale proceeds on such sales. In
addition, the price at which such Asset may be sold may be lower
than the amount due from that Obligor.

Risks due to possible prepayments: Weighted Tenor / Yield: Asset
securitisation is a process whereby commercial or consumer
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credits are packaged and sold in the form of financial instruments
Full prepayment of underlying loan contract may arise under any
of the following circumstances;

e Obligor pays the Receivable due from him at any time prior to
the scheduled maturity date of that Receivable; or

e Receivable is required to be repurchased by the Seller
consequent to its inability to rectify a material misrepresentation
with respect to that Receivable; or

e The servicer recognizing a contract as a defaulted contract
and hence repossessing the underlying Asset and selling the
same.

In the event of prepayments, investors may be exposed to
changes in tenor and yield.

Bankruptcy of the Originator or Seller: If originator becomes
subject to bankruptcy proceedings and the court in the
bankruptcy proceedings concludes that the sale from originator
to Trust was not a sale then an Investor could experience losses
or delays in the payments due. All possible care is generally
taken in structuring the transaction so as to minimize the risk
of the sale to Trust not being construed as a “True Sale”. Legal
opinion is normally obtained to the effect that the assignment of
Receivables to Trust in trust for and for the benefit of the Investors,
as envisaged herein, would constitute a true sale.

Credit Rating of the Transaction / Certificate: The credit rating is
not a recommendation to purchase, hold or sell the Certificate in
as much as the ratings do not comment on the market price of
the Certificate or its suitability to a particular investor. There is no
assurance by the rating agency either that the rating will remain
at the same level for any given period of time or that the rating will
not be lowered or withdrawn entirely by the rating agency.

Risk of Co-mingling: The AMC may deposit subscriptions into a
General Collection account from where it will be transferred into
the specific Scheme account later. In the interim , there is a risk of
co-mingling of funds.

Risk Factors - Overseas Investments

As the Scheme will invest in global markets; investors will be
exposed to several risk factors that are not relevant for the Scheme
that invests in Indian securities. A few types of risks are:

Foreign Exposure and Currency Risk: The Scheme may invest
in overseas securities that are issued and traded in foreign
currencies. As aresult, their values may be affected by changes
in exchange rates between foreign currencies and the Indian
Rupee as well as between currencies of countries other than
India. Restrictions on currency trading that may be imposed
will have an adverse effect on the value of the securities of
companies that trade or operate in such countries.

Country Risk: This refers to inability of a country to meet its
financial obligations for ec