Background: -

Principal Mutual Fund had investment in IL&FS Financial Services Limited Commercial paper matured on 24™ Sep
2018 amounting to Rs 75 Crs in 5 Schemes (Principal Hybrid Equity Fund, Principal Low Duration Fund, Principal
Cash Management Fund, Principal Ultra Short-Term Fund and Principal Arbitrage Fund). ILFS defaulted during their
period and the necessary provision was made and it was held in the books as “Nil” value. Pursuant to the Merger of
the schemes of the Principal Mutual Fund schemes with the schemes of Sundaram Mutual Fund schemes, these
investments moved to Sundaram Mutual Fund.

IL&FS Financial Services Holding in Sundaram Schemes: -

. % of Total
Scheme ISIN Units Amount Value
Sundaram Aggressive Hybrid Fund (Formerly known as
Principal Hybrid Equity Fund) INE121H14JU3 200 10,00,00,000 | 13.33%
Sundaram Low Duration Fund (Formerly known as
Principal Low Duration Fund) INE121H14JU3 60 3,00,00,000 | 4.00%
Sundaram Liquid Fund (Formerly known as Principal Cash
Management Fund) INE121H14JU3 1130 56,50,00,000 | 75.33%
Sundaram Ultra Short Duration Fund (Formerly Known as
Principal Ultra Short-Term Fund) INE121H14JU3 100 5,00,00,000 | 6.67%
Sundaram Arbitrage Fund (Formerly Known as Principal
Arbitrage Fund) INE121H14JU3 10 50,00,000 | 0.67%
Total 75,00,00,000 | 100.00%

Proposed Interim Distribution: -

IL&FS Group companies have initiated an interim distribution of Rs 5,000 crore including Rs 3,500 crore of
Infrastructure Investment Trust (InvIT) units and Rs 1,500 crore in cash — to eligible creditors as part of the Group's
ongoing resolution efforts.

The InvIT units have been issued by Roadstar Infra Investment Trust that has six underlying road assets* - MBEL,
SBHL, PSRDCL, BAEL, TRDCL and HREL — and has an overall Enterprise Valuation of Rs 8,576 crore. These InvIT units
are being distributed through a private placement followed by listing, as prescribed under SEBI regulations

The Boards of these companies have set February 17th as the record date for the allocation of InvIT units and cash
distribution. Accordingly, on the 5" of March 2025, we received cash to the extent of Rs. 3.17 Crs which was credited
to the respective schemes based on their exposure to this security. Further as a part of the distribution we are going
to receive INVITs amounting to Rs. 2 Crs having face value is Rs. 25,00,000 per unit shortly.

Accounting of the INVITs.

In terms of the SID, Sundaram Money Fund, Sundaram Ultra Short-Term fund, Sundaram Low Duration and
Sundaram Arbitrage Fund are not entitled to hold INV INVITs. Since the resolution plan was to pay partly through
cash and through INVITs, we may have to hold these securities in these respective schemes.

Valuation of the INVITs.

The INVITs are currently rated by ICRA, and the rating is BBB + which is just on par with investment grade. Considering
the current rating and illiquidity we will value the INVITs at “NIL” value until it gets listed as per the valuation policy .



It is expected that this INVITs will get listed soon (before march) and post which we will use the listed price after
consideringilliquidity recommended by committee for valuation.

Tabulation of the Interim Distribution:

Particulars Liquid | Aggressive Ultra Low Arbitrage Total
Fund Hybrid Short Duration Fund
Fund Duration Fund
Fund
Commercial Paper O/s exposure - Rs
Crs. 56.50 10.00 5.00 3.00 0.50 75.00
% of Total O/s Value 75.33% 13.33% 6.67% 4.00% 0.67% | 100.00%
Allocation of cash received Rs. In 2.39 0.42 0.21 0.13 0.02 3.17
Crs
Allocation of INVITs (Rs. in Crs) 1.51 0.27 0.13 0.08 0.01 2.00
% of cash received on total O/s | 4.23% 4.23% 4.23% 4,23% 4,23% 4,23%
exposure
% of INVITs received on Total O/s | 2.67% 2.67% 2.67% 2.67% 2.67% 2.67%
exposure
Total % of Recovery till date (Cash | 6.90% 6.90% 6.90% 6.90% 6.90% 6.90%
and INVITs) on O/s exposure
AUM as on 6" March 2025 (Rs. In Crs) 7,268 5,349 2,052 375 226
Impact on NAV in Absolute % 0.03% 0.01% 0.01% 0.03% 0.01%

The respective schemes have accounted the cash receipt on 6" March 2025.



